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To,

Board’s Report

The Shareholders
Hazaribagh Ranchi Expressway Limited

Your Directors have pleasure in presenting the Eighth Annual Report along with the Audited
Financial Statements for the year ended March 31, 2017

FINANCIAL RESULTS

The financial results of the Company are as under

(Amt in Rupees)

Particulars For the Year ended For the Year ended
31.03.2016

31.03.2017

Total Income 927,791,624 731,657,459

Less: Total Expenditure 262,919,886 161,732,874

Profit /(Loss) before finance charges, Tax, 664,871,737 569,924,584

Depreciation/Amortization (PBITDA)

Less : Finance Charges 1067,917,397 1104,188,132

Profit /(Loss) before Depreciation/ (403,045,659) (534,263,548)

Amortization (PBTDA)

Less/ (Loss) : Depreciation 12,725 13,278

Net Profit /(Loss) before Taxation (PBT) (403,058,384) (534.276,826)

Provision for taxation - -

Profit/(Loss) after Taxation (PAT) (403,058,384) (534.276,826)

Provision for proposed dividend

Dividend tax

DIVIDEND AND RESERVES

Due to inadequacy of profits, your Directors have not recommended any dividend for the year under

review




OPERATIONS

Your Company continued to maintain and operate the Hazaribagh Ranchi Road project to the
performance standards in accordance with the contractual requirements. During the year under
review, the Company received annuity payment of Rs. 128.14 Crores from National Highways
Authority of India

The Concession Agreement (CA) was signed on October 08, 2009 and Appointed Date for the project
was August 1, 2010. The Concession Period is for 18 years from the appointed date. The Commercial
Operation Date as September 15, 2012

INTERNAL CONTROL SYSTEM

The Company had implemented an internal control framework (ICF) covering various aspects of the
business which enables a stage-wise/process-wise confirmation of the compliance of the control self-
assessment to be provided by the maker and reviewer of transactions and also facilitates audit, both at
the Corporate and at the project levels. The internal audit is carried out by a firm of Chartered
Accountants using the ICF and they report directly to the Audit Committee of the Board of Directors.
The Corporate Audit function plays a key role in providing both the operating management and the
Board’s Audit Committee with an objective view and reassurance of the overall control systems.. The
ICF is periodically modified so as to be consistent with operating changes for improved controls and
effectiveness of internal control and audit.

The Internal Auditor’s scope and authority are derived from the Internal Audit Plan, which is
approved by the Audit Committee. The plan is modified from time to time to meet requirements
arising from changes in law as well as out of the improved controls resulting from the implementation
of the ICF. Internal audits are conducted every quarter and covers operations, accounting, secretarial
and administration functions. It also provides special reference to compliances based on the audit
plan. Internal audit reports are placed before the Audit Committee at regular intervals for review
discussion and suitable action.

STATUTORY AUDITORS

M/s. Luthra & Luthra, Chartered Accountants, (Firm Registration No. 002081N) Statutory Auditors,
were re-appointed as the Auditors of the Company to hold office from the conclusion of the Annual
General Meeting (AGM) held on September 30", 2014 till the conclusion of the 10" AGM of the
Company to be held in 2019 for a period of five years, subject to ratification of their appointment by
the Members at every AGM. A Certificate confirming their eligibility under Section 141 of the
Companies Act, 2013 and Rules framed thereunder to continue as Auditors for the Financial Year
(FY) 2017-18 have been received Statutory Auditors . The Members are requested to ratify the
appointment of M/s. Luthra & Luthra as Statutory Auditors of the Company till the conclusion of the
next AGM and to authorise the Board to fix their remuneration for the FY 2017-18

The report of the Statutory Auditor for the FY 2016-17 does not contain any qualifications,
reservations or adverse remarks or disclaimers.



COST AUDITOR AND COST AUDIT REPORT

Pursuant to Section 148 of the Companies Act 2013 and the Companies (Cost Records and Audit)
Rules 2014 framed thereunder, the Board of Directors at their meeting held on August 25, 2016 had
on the recommendation of the Audit Committee appointed Chivilkar Solanki & Associates, Cost
Accountant (Firm Registration No. 000468 ) as the Cost Auditor of the Company for the FY 2016-17

Chivilkar Solanki & Associates has confirmed their eligibility for appointment for the F.Y 2017-18
and that they are free from any disqualifications for being appointed as Cost Auditors under the
provisions of the Companies Act, 2013

The Board of Directors has recommended to the Members remuneration payable to Chivilkar Solanki
& Associates, Cost Auditor for the F.Y 2017-18 to be approved at the ensuing AGM

SECRETARIAL AUDIT & SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, your Company has appointed
M/s Jayshree Dagli & Associates, Mumbai, (CP No. 487), Company Secretaries in whole-time
practice to carry out the Secretarial Audit of the Company for the Financial Year 2016-17

The report of the Secretarial Auditor is enclosed as Annexure A. The report does not contain any
qualification

SHARE CAPITAL/DEBENTURES

During the year under review there was no change in the Share Capital of the Company.

During the year under review, the Company had issued and Allotted 71,500 Secured, Redeemable,
Listed, Non-Convertible Debentures (the "Debentures") of the face value of ¥ 1,00,000/- (Rupees
One Lakh only) comprising 53,800 redeemable, listed, rated, secured non-convertible senior (as per
the terms and conditions set forth in the Debenture Documents) debentures aggregating to ¥
538,00,00,000 (Rupees Five Hundred and Thirty Eight Crores Only) (“Senior Financing/ Series 1)
and 17,700 redeemable, listed, rated, secured non-convertible junior (as per the terms and conditions
set forth in the Debenture Documents) debentures aggregating to ¥ 177,00,00,000 (Rupees One
Hundred and Seventy Seven Crores Only) (“Junior Financing/ Series II”’) on a private placement
basis. The Senior Financing and Junior Financing together aggregates to ¥ 715,00,00,000 (Rupees
Seven Hundred and fifteen Crores only),

During the year under review, the Company had partially redeemed the Unlisted Secured Redeemable
Non- Convertible Debentures by Face Value on September 30, 2016

During the year under review, your Company has not allotted any equity shares with differential
voting rights nor has granted any stock option or sweat equity. As on 31* March, 2017, none of the
directors of the Company hold instruments convertible into Equity Shares of the Company



SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company has not incorporated/formed any Subsidiary, Joint Venture, Associate Company or
LLPs during the year under review

CHANGE IN THE NATURE OF BUSINESS

During the year under review there was no change in the nature of its business

OTHER DISCLOSURES REQUIRED UNDER COMPANIES ACT, 2013

Extract of the Annual Return

The extract of Annual Return as on the financial year ended March 31, 2017 in Form No. MGT-9 is
enclosed as Annexure B

Corporate Governance

(i)

Board of Directors

Upon the recommendation of Nomination and Remuneration Committee, the board had
appointed Mr. Sanjay Rane (DIN No.:01634461) and Mr. Capt.Swapan Paul (DIN No:
07182866) as Additional Directors Effective November 17, 2016

Mr. Paresh Shah (DIN No.: 00390117) resigned as Director of the Company effective
November 4, 2016

Ms. Sumathy Sivramkrishnan (DIN No.:06720409) is liable to retire by rotation at the ensuing
Annual General Meeting and being eligible offer herself for re-appointment. Your Directors
recommend her appointment

The Company has received intimation from all the Independent Directors confirming the
fulfillment of the criteria of independence as provided under Section 149(6) of the Companies
Act, 2013

The Board of Directors met 6 times during the year viz. April 28, 2016, August 5, 2016,
August 25, 2016, October 7, 2016, November 17, 2016 and Februaryl, 2017. The details of the
board meetings and the attendance of the “Directors are provided below:

Sr. Name of Directors No. of Board Meetings | Meetings

No held during tenure attended

1 Mr. Sanjay Rane 2 2

2 Ms.Sumathy 6 6
Sivaramakrishnan

3 Mr. Sanjay Minglani 6 5




(i)

(iii)

(iv)

v)

Mr. Vijay Kini

Mr. Milan Chakravarti
Mr. Paresh Shah*

Mr. Prashant Agrawal
Capt. Swapan Paul
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* Ceased to be Director with effect from November 4, 2016

Key Managerial Personnel

The Company has appointed Mr. Gautam Kumar Tandasi, Manager, Mr. Chandrakant Jagasia,
Chief Financial Officer and Mr. Dilip Darji, Company Secretary as the Key Managerial
Personnel of the Company

Audit Committee

Audit Committee constituted in terms of Section 177 of the Companies Act, 2013 met 6 times
during the year viz. April 28, 2016, August 5, 2016, August 23, 2016, October 7,2016,
November 15,2016 and January 31, 2017. The details of the meetings and the attendance of the
Members are provided below:

Sr. Name of Directors No. of Meetings held | Meetings
No during tenure attended
1 Mr. Vijay Kini 6 6
2 Mr. Paresh Shah* 4 2
3 Mr. Milan Chakravarti 6 6
4 Mr. Sanjay Rane 1 1

* Ceased to be Director with effect from November 4, 2016

Pursuant to resignation of Mr. Paresh Shah (DIN No: 00390117), the Committee was
reconstituted in the Board Meeting held on November 17, 2016 by inducting Mr. Sanjay Rane
(DIN: 01634461) as its member. Presently the Committee comprises of Mr. Vijay Kini (DIN:
06612768), Mr. Milan Chakravarti (DIN: 07104909) and Mr. Sanjay Rane (DIN: 01634461) as
its Members

All the recommendations of the Audit Committee during the year were accepted by the Board
of Directors

Corporate Social Responsibility Committee

In terms of Section 135 of the Companies Act, 2013, constitution of CSR Committee is not
applicable to the Company

Nomination & Remuneration Committee

The Nomination and Remuneration Committee met once as on April 28, 2016. The details of
the meetings and the attendance of the Members are provided below:
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Sr. Name of Directors No. of Meetings held | Meetings
No during tenure attended
1 Mr. Vijay Kini 1 1
2 Mr. Paresh Shah* 1 1
3 Mr. Milan Chakravarti 1 1
4 Mr. Sanjay Rane NA NA

* Ceased to be Director with effect from November 4, 2016

Pursuant to resignation of Mr. Paresh Shah (DIN No: 00390117), the Committee was
reconstituted in the Board Meeting held on November 17, 2016 by inducting Mr. Sanjay Rane
(DIN: 01634461) as its member. Presently the Committee comprises of Mr. Vijay Kini (DIN:
06612768), Mr. Milan Chakravarti (DIN: 07104909) and Mr. Sanjay Rane (DIN: 01634461) as
its Members

The Manager appointed by the Company are not paid any remuneration. Further, there are no
employees on the rolls of the Company. In view of the aforesaid, no disclosures are required to
be made in terms of Rule 5 of the Appointment and Remuneration of Managerial Personnel
Rules 2014

(vi) Committee of Directors:

The Board of Directors has duly constituted the Committee of Directors in terms of Section 179(3) of
the Companies Act, 2013 comprising of Mr. Vijay Kini (DIN: 06612768), Ms. Sumathy lyer (DIN:
06720409) and Mr. Prashant Agarwal (DIN: 02348083) as its Members. There were no committee
meetings were held during the year under review

Sr. Name of Directors No. of Meetings held | Meetings attended
No during tenure

1 Mr. Vijay Kini 0 0

2 Ms. Sumathy lyer 0 0

3 Mr. Prashant Agarwal 0 0

Related Party Transactions

All related party transactions during the year under review have been entered into in ordinary course
of business and on arm’s length basis and are in compliance with the applicable provisions of the
Companies Act, 2013. There are no materially significant transactions made with any of the related
parties of the Company

Accordingly, there are no contracts or arrangements with related parties to be disclosed in Form
AOC-2 pursuant to Clause (h) of Sub section (3) of Section 134 of the Companies Act, 2013 and Rule
8(2) of the Companies (Accounts) Rules, 2014

The Company has developed a Related Party Transactions Policy & Framework for the purpose of
identification and approval of such transactions. A Statement of all related party transactions


http://mca.gov.in/mcafoportal/companyLLPMasterData.do
http://mca.gov.in/mcafoportal/companyLLPMasterData.do
http://mca.gov.in/mcafoportal/companyLLPMasterData.do
http://mca.gov.in/mcafoportal/companyLLPMasterData.do

consummated as per the Related Party Transactions Policy & Framework is placed before the Audit
Committee every quarter.

Conservation of energy, technology absorption, foreign exchange earnings and outgo

Since, the Company does not have any manufacturing facility, the other particulars required to be
provided in terms of the disclosures required under Rule 8(3) of the Companies (Accounts) Rules,
2014 are not applicable to the Company. There was no earning or outgoing in foreign exchange
during the year under review

Vigil mechanism for directors and employees

In accordance with the provisions of the Companies Act, 2013 the Company has established a
vigil mechanism by adopting a Whistle Blower Policy for the directors and employees to report
genuine concerns or grievances

The administration of the vigil mechanism is being done through Audit Committee

We confirm that during the financial year 2016-17, no employee of the Company was denied
access to the Audit Committee

Deposits

During the year under review the Company has not accepted Fixed Deposits

Particulars of loans, guarantees or investments under Section 186 of the Companies Act, 2013

During the year under review, the Company has not made any investments nor given any loans /
guarantees /provided security in connection with a loan granted to any person or body corporate in
terms of Section 186 of the Companies Act, 2013

Performance Evaluation:

In terms of the provisions of the Companies Act, 2013, a formal annual evaluation needs to be carried
out by the Board of its own performance and that of its committees and individual directors. Schedule
IV of the Companies Act, 2013 states that the performance evaluation of independent directors shall
be carried out by the entire Board of Directors, excluding the director being evaluated

The performance evaluation of all the Directors, Committees and the Board was carried out by the
Nomination & Remuneration Committee, Independent Directors and Board at their respective
meetings

Policy for Prevention of Sexual Harassment at workplace

The Company has provided a safe and dignified work environment for its employees which is free of
discrimination, intimidation and abuse. The Company has adopted a Policy for Prevention of Sexual
Harassment of Women at Workplace under the provisions of The Sexual Harassment of Women at



Workplace (Prevention, Prohibition and Redressal) Act, 2013 (“Act”). The objective of this policy is
to provide protection against sexual harassment of women at workplace and for redressal of
complaints of any such harassment. The Internal Complaints Committee to redress the complaints
received under the Act is in place

No complaints have been received during the year under review

Material Changes and Commitments affecting the financial position of the Company

Except as disclosed elsewhere in this report, there have been no material changes and commitments
that has occurred between the end of the financial year of the Company and date of this report which
can affect the financial position of the Company.

Significant and Material Orders passed by the Regulators or Courts or Tribunals

There are no significant material orders passed by the Regulators/Courts/Tribunals which would
impact the going concern status of the Company and its future operations

Particulars of Employees

There were no such employees of the Company for which the information required to be disclosed
pursuant to Section 197 of the Companies Act 2013 read with Rule 5(2)&(3) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014

Risk Management
Your Company recognizes that risk is an integral part of business and is committed to managing the
risks in a proactive and efficient manner. There are no risks which in the opinion of the Board affect

the Company operations on going concern basis.

The Board periodically reviews the risks and measures are taken for mitigation
Directors’ Responsibility Statement

In terms of provisions of Section 134(5) of the Companies Act, 2013, your Directors based on the
representations received from the Operating Management confirm that:

(@) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the fprefit / loss] of
the company for that period;



(c) they have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities;

(d) they have prepared the annual accounts on a going concern basis;

(e) they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.
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For and behalf of the Board

Sanjay Minglani
Chairman
(DIN: 02960939)

Mumbai, August 2, 2017



FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2016

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company

(Management & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

CIN

U45203MH2009PLC191070

Registration Date

19/03/2009

Name of the Company

Hazaribagh Ranchi Expressway Limited

El S I

Category/Sub-category of
the Company

Company Limited by Shares

Address of the Registered
office & contact details

The IL&FS Financial Centre, Plot C 22, G Block, Bandra Kurla
Complex, Mumbai-400051, Contact No. 022-26533333, Email
ID: itnl.secretarial @ilfsindia.com

Whether listed company

The Company is having its Non-Convertible Debentures listed on
the National Stock Exchange

Name, Address & contact
details of the Registrar &
Transfer Agent, if any.

Link InTime India Pvt Limited, C-13, Pannalal Silk Mills
Compound, L.B.S. Marg, Bhandup (West), Mumbai 400 078,
Phone: +91 22 25963838

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be

stated

S. No.

products / services

Name and Description of main

NIC Code of the
Product/service

% to total turnover of the company

and pedestrian ways,

Construction and maintenance of
motorways, roads, other vehicular
highways,
bridges, tunnels and subways

42101 100 %

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

S.no. | Name and Address | CIN/GLN Holding/ % of Applicable
of The company Subsidiary/ shares section
Associate held
1 IL&FS L45203MH2000PLC129790 | Holding 99.99% | 2 (87)(ii)
Transportation
Networks
Limited




VI. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
Shareholders Change
. - during
Demat | Physical Total % of Demat Physi | Total % of
the year
Total cal Total
Shares Shar
es
A. Promoter s
(1) Indian - - - - - - - - -
a) Individual/
HUF ) ) i i i ) ) ) )
b) Central Gowt. - - - R R - - - -
c) State Govt.(s) - . - R R - - - -
130986900 130986900 | 99.99 | 13,09,86,840 | 60 130986900 99.9 | Nil
- 0 0,
d) Bodies Corp. % 9%
e) Banks/ Fl . . - - R - - - -
f) Any other - - - R - - - - -
Sub-total (A) 130986900 130986900 | 99.99 | 13,09,86,840 | 60 130986900 99.9 | Nil
1):- - % 9%
(2) Foreign . - - R R - - - -
a) NRIs-
Individual i i ) ) i i i i i
b) Other —
Individuals i i ) ) i i i i i
c) Bodies
Corporate i i ) i i i i i i
d) Banks/FI . - R R R - - - -
e) Any Other... - - - - - - - - -
Sub-total (A)
(2):- . : - - - : : : :
Total 130986900 130986900 | 99.99 13,09,86,840 | 60 130986900 99.9 | Nil
shareholding  of % 9%

Promoter (A) =
(AD+HA)2)

B. Public
Shareholding

1. Institutions

a) Mutual Funds




b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies - ] - - - - -
g) Flls - - - - - - -
h) Foreign

Venture  Capital
Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-
Institutions

a) Bodies Corp.

i) Indian

13100

13100

0.01%

13100

13100

0.01
%

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

i) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

c) Others (specify)

Sub-total (B)(2):-

13100

13100

0.01%

13100

13100

0.01
%

Total Public
Shareholding
(B)=(B)(1)+
(B)2)

13100

13100

0.01%

13100

13100

0.01
%

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total
(A+B+C)

13,10,00,000

13,10,00,000

0.01%

13,10,
00,00

13,10,00,000

0.01
%

Nil




if) Shareholding of Promoter-

SI. | Shareholder’s | Shareholding at the beginning of the Shareholding at the end of the year %
No. Name year chang
No. of Shares % of | %of No. of Shares | % of total | %of Shares | €N
total | Shares Shares of | Pledged / shareh
Shares | Pledged / the encumbered | ©!ding
of the | encumbere company | to total during
company | d to total shares the
shares year
1 IL&FS 13,09,86,900 |99.99% | - 13,09,86,900 | 99.99 % - Nil
Transportation
Networks
Limited
Total 13,09,86,900 | 99.99 % 13,09,86,900 | 99.99 % - Nil

iii) Change in Promoters’ Shareholding (please specify, if there is no change)

There is no change in the Promoters’ Shareholding during the year under review

SI.No. | Particulars Shareholding at the Cumulative Shareholding
beginning of the year during the year
No. of % of total No. of | % of total
shares shares of the | shares | shares of the
company company

At the beginning of the year Nil Nil Nil Nil

Date wise Increase / Decrease in Promoters Nil Nil Nil Nil

Shareholding during the year specifying the

reasons for increase / decrease (e.g. allotment

[transfer / bonus/ sweat equity etc.):

At the end of the year Nil Nil Nil Nil




iv) Shareholding Pattern of top ten Shareholders:

(Other than Directors, Promoters and Holders of GDRs and ADRs):

SN | For Each of the Top 10 Name of the Shareholding at the | Cumulative
Shareholders Shareholder beginning Shareholding during
of the year the
year
No. of % of total | No. of % of total
shares shares of | shares shares of
the the
company company
Punj Llyod
At the beginning of the year 13,100 0.01% 13,100 0.01%
Date wise Increase / Decrease - - - -
in  Promoters Shareholding
during the year specifying the
reasons for increase /decrease
(e.g. allotment / transfer /
bonus/ sweat equity etc):
At the end of the year 13,100 0.01% 13,100 0.01%
v) Shareholding of Directors and Key Managerial Personnel:
S. Name of the Shareholding at the | Cumulative Shareholding during
N Director beginning of the year the year
0.
Shareholding | No. % of total No. of shares | % of total shares
of each | shares of the company
Directors shares of the
and each company
Key
Managerial
Personnel
1 . Mr. Vijay Kini | At the 10 - 10 -
beginning of
the year
Date wise Nil Nil Nil Nil
Increase /
Decrease in




Share holding

during the
year
specifying the

reasons for
increase /
decrease (e.g.
allotment /
transfer /
bonus/ sweat

equity etc):

At the End of

the year

10

10

Mr.
Agarwal

Prashant

At the
beginning of

the year

10

10

Date wise
Increase /
Decrease in

Share holding

during the
year
specifying the

reasons for
increase /
decrease (e.g.
allotment /

transfer /

Nil

Nil

Nil

Nil




bonus/ sweat

equity etc):

At the End of

the year

10 -

10

Note: Mr. Vijay Kini and Mr. Prashant Agarwal is holding the aforesaid equity shares jointly with IL&FS

Transportation Networks Limited

V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not due

for payment.

(inRs.)
esf((::luurgidnlg_ o Unsecured Deposits Total
. Loans Indebtedness
deposits
Indebtedness at the beginning of the
financial year
i) Principal Amount 6,138,092,342 | 3,483,277,160 -| 9,621,369,502
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - - - -
Total (i+ii+iii) 6,138,092,342 | 3,483,277,160 - | 9,621,369,502
Change in Indebtedness during the
financial year
* Addition 7,150,000,000 910,000,000 - | 8,060,000,000
* Reduction (5,954,563,454) | (2,542,697,085) - | (8,497,260,539)
Net Change 1,195,436,546 | (1,632,697,085) -| (437,260,539)
Indebtedness at the end of the
financial year
i) Principal Amount 7,333,528,888 | 1,850,580,075 - 9,184,108,963
ii) Interest due but not paid 40,328,348 - 40,328,348
iii) Interest accrued but not due - - - -
Total (i+ii+iii) 7,333,528,888 | 1,890,908,423 - | 9,224,437,311




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL -

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: Nil

Sl. | Particulars of | Name of MD/WTD/ Manager Total amount
no. | Remuneration
1. | Gross salary
(@ Salary as per | Nil Nil Nil Nil Nil
provisions contained
in section 17(1) of the
Income-tax Act,
1961
(b) Value of perquisites | Nil Nil Nil Nil Nil
u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of | Nil Nil Nil Nil Nil
salary under
section 17(3) Income-
tax Act, 1961
2. | Stock Option Nil Nil Nil Nil Nil
3. | Sweat Equity Nil Nil Nil Nil Nil
4. | Commission Nil Nil Nil Nil Nil
- as % of profit
- others, specify
5. | Others, please specify Nil Nil Nil Nil Nil
Total (A) Nil Nil Nil Nil Nil

Ceiling as per the Act

being 1% of the net profits of the Company calculated as per Section 198

of the Companies Act, 2013

B. Remuneration to other directors (Amt in Rs)
SN. | Particulars of Remuneration Name of Directors Total
Amount
1 | Independent Directors Milan Paresh Sanjay Capt.Swapan
Chakravarti | Shah Rane Paul
Fee for attending board 140000 60000 30000 20000 250000
committee meetings
Commission - - - - -
Others, please specify - - - - -
Total (1) 140000 60000 30000 20000 250000
2 | Other Non-Executive Sanjay Vijay Sumathy | Prashant Agarwal
Directors Minglani Kini lyer
Fee for attending board
committee meetings 50000 130000 60000 50000 290000




Commission

Others, please specify

Total (2) 50000

130000

60000

50000

290000

Total (B)=(1+2) 190000

190000

90000

70000

540000

Total Managerial
Remuneration

Overall Ceiling as per the

being 1% of the net profits of the Company calculated as per Section 198 of the

Act Companies Act, 2013
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD
SN | Particulars of Remuneration Key Managerial Personnel
CEO CS CFO Total
1 Gross salary Nil Nil Nil Nil
(a) Salary as per provisions contained in Nil Nil Nil Nil
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Nil Nil Nil Nil
Act, 1961
(c) Profits in lieu of salary under section 17(3) Nil Nil Nil Nil
Income-tax Act, 1961
2 Stock Option Nil Nil Nil Nil
3 Sweat Equity Nil Nil Nil Nil
4 Commission Nil Nil Nil Nil
- as % of profit Nil Nil Nil Nil
others, specify... Nil Nil Nil Nil
5 Others, please specify Nil Nil Nil Nil
Total
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the | Brief Details of Authority Appeal made,
Companies Description | Penalty / [RD/NCLT/ | ifany (give
Act Punishment/ COURT] Details)
Compounding
fees imposed
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil




Compounding Nil Nil Nil Nil Nil
C. OTHER OFFICERS IN DEFAULT

Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil

Mumbai, August 2, 2017

For and behalf of the Board

Sanjay Minglani
Chairman
(DIN: 02960939)
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Form No. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31% March, 2017

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Mumbai

We have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Hazaribagh Ranchi
Expressway Limited (hereinafter called “the Company”). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretarial audit, We hereby report that in our opinion, the Company has,
during the audit period covering the financial year ended 31%* March, 2017 complied with
the statutory provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and subject
to the reporting made hereinafter:

(A) We have examined the books, papers, minute books, forms and returns filed and
other records maintained by Hazaribagh Ranchi Expressway Limited (“the
Company”) for the financial year ended 31% March, 2017 according to the provisions
of:

1. The Companies Act, 2013 (“the Act”) and the rules made thereunder;

2. The Securities Contracts (Regulation) Act, 1956 (“SCRA") and the rules made
there under;

3. The Depositories Act, 1996 and the Regulations and Bye-laws framed there
under;

4. Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment and External Commercial

Office No. 5, 1st Floor, Rajabahadur Compound, Bldg. No. 5, 43 - Tamarind Lane'.. Fort, Mumbai 400 023.
(Opp. Allahabad Bank, Bombay Samachar Marg).
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5. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ("SEBI Act"):-

(a) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;

(b) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

(c) The Securities and Exchange Board of India (Issue and Listing Debt
Securities) Regulations, 2008;

(d) The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

6. Based on the nature of the business activities of the Company, the following
regulations/laws etc. are considered to be applicable to the Company :

a. Concession Agreement with National Highway Authority of India (NHAI)

b. Building And Other Construction Workers (Regulation Of Employment And
Conditions Of Service) Act, 1996

¢. Environment (Protection) Act, 1986

d. Air (Prevention And Control Of Pollution) Act, 1981

e. Water (Prevention And Control Of Pollution) Act, 1974

f. Forest Conservation Act, 1980

g. Hazardous Wastes (Management And Handling) Rules, 1989

h. Labour Laws, to the extent applicable.

(B) We have also examined compliance of the applicable clauses of Secretarial
Standards for Board Meetings (SS - 1) and for General Meetings (SS - 2).

During the period under review, the Company has generally complied with the provisions
of the Acts, Rules, Regulations,. Guidelines, Standards, etc. mentioned above.

During the year under review, the provisions of following Acts/Rules/Regulations were
not applicable to the Company:

(i) The Securities and Exchange Board of India (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidelines, 1999; and The Securities
and Exchange Board of India (Share Based Employee Benefits) Regulations
2014;

(ii) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations 2009;

contd LA L] 3.
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(iii) The Securities and Exchange Board of India (Buyback of Securities)
Regulations 1998.

(iv)  The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

(v) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009.

We further report that -

The Board of Directors of the Company is duly constituted with proper balance of
Executive/ Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the year under review were
carried out in compliance with the provisions of the relevant Act.

Adequate notice had been given to all the Directors to schedule the Board & Committee
Meetings, agenda and detailed notes on agenda were sent at least seven days in
advance (except in respect Board Meetings held on 05.08.2016 & 07.10.2016 and Audit
Committee Meetings held on 05.08.2016 and 07.10.2016 respectively, which were called
at shorter notice and where at least one Independent Director was present as provided
in Section 173 of the Companies Act, 2013 and in point 1.3.11 of Secretarial Standard -
1) and that a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

Unanimous decisions were carried through as there was no case of dissent of any
Director in respect of any decision and was accordingly captured and recorded as part of
the minutes.

We further report that-

There are adequate systems and processes in place in the Company commensurate with
the size and operations of the Company to monitor and ensure compliance with
applicable laws, rules, regulations and guidelines.

We further report that during the year under audit, the Company had specific
events/actions as detailed in Annexure -~ I to this Report having impact on the
Company’s affairs in pursuance of the laws, rules, regulations, guidelines, standards, etc.
referred to herein above.

For JAYSHREE DAGLI & ASSOCIATES
COMPANY SECRETARIES
Unique Code: S1995MH0 40[)/\/

. \3\) \'YQL \g
JAYS

EE S. JOSHI
F.C.S.1451 C.P.487

Place: Mumbai
Date: 8" May, 2017
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Annexure - I

TABLE SHOWING SPECIFIC EVENTS AND ACTIONS OF HAZARIBAGH

EXPRESSWAY LIMITED FOR FINANCIAL YEAR 2016-17

Sr.
No.

Particulars of the Events and Actions

Date of Board
Meeting
/Committee
Meeting

Date of
General
Meeting

Alteration of Memorandum of Assaciation
and Adoption of new set of Articles of
Assaociation of the Company.

28.04.2016
(Board Meeting)

21.09.2016
(Annual General
Meeting)

Admission of Equity Shares of the
Company with National Securities
Depository Limited (NSDL) or Central
Depository Services Limited (CDSL) to
demat the Equity shares of the Company
and to appoint M/s Link Intime India
Private Limited, Mumbai as its Registrar
& Transfer Agent (RTA).

Circular
Resolution
passed on
13.05.2016
noted at the
Board Meeting
held on
25.08.2016

Admission of Securities of the Company
with Central Depository Services Limited
(CDSL) to demat the Certificates of the
Shareholders, Bond holders & Debenture
holders of Company and to appoint M/s
Link Intime India Private Limited,
Mumbai as its Registrar & Transfer Agent
(RTA).

Circular
Resolution
passed on
30.09.2016
noted at the
Board Meeting
held on
07.10.2017

Consider and approve the transactions to
be entered into with ITNL, the promoter,
in connection with the proposal for
transfer of the entire equity share capital
held by ITNL in the Company to the
IL&FS Trust.

07.10.2016
(Board Meeting
& Audit
Committee)

Amendment to the Subordinate Debt
Agreement entered into with ITNL.

07.10.2016
(Board Meeting
& Audit
Committee)

Conversion of Interest free subordinate
debt granted by ITNL into equity.

07.10.2016
(Board Meeting
& Audit
Committee)

Resignation of Mr. Paresh Shah as NED-
ID w.e.f. 04.11.21016.

17.11.2016
(Board Meeting)

Contd ..... 2.

Office No. 5, 1st Floor, Rajabahadur Compound, Bldg. No. 5, 43 - Tamarind Lane,' Fort, Mumbai 400 023.
(Opp. Allahabad Bank, Bombay Samachar Marg).




1 PHONE : 2262 2341-2-3
Jay5h|'ee S JOShI E-MAIL : jayshreedagli@gmail.com
B. Com. (Hons.), LL.B., F.C.S. suyashri@vsnl.com

PROPRIETRESS
JAYSHREE DAGLI & ASSOCIATES

_— COMPANY SECRETARIES

8. | Appointment of Mr. Sanjay Rane as | 17.11.2016 20.01.2017
Additional Director & Independent | (Board Meeting) | (Extra-Ordinary
Director w.e.f. 17.11.2016. General

Meeting)

9. | Appointment of Captain Swapan Paul as | 17.11.2016 20.01.2017
Additional Director & Independent | (Board Meeting) | (Extra-Ordinary
Director w.e.f. 17.11.2016. General

Meeting)

10. | Reconstitution of Audit Committee, | 17.11.2016 -
Nomination & Remuneration Committee | (Board Meeting)
and Internal Complaint Committee.

12. | Issue of Secured, Rated, Listed, | 17.11.2016 20.01.2017
Redeemable, Non-Convertible | (Board Meeting) | (Extra-Ordinary
Debentures and/or subordinated Debt General
Instruments and/or other instruments for Meeting)
an aggregate amount not exceeding Rs.

725 crores.

13. | Allotment of 53,800 redeemable, listed, | Circular -
rated, secured non convertible senior | Resolution
debentures aggregating to Rs 538 crores | passed on
and 17,700 redeemable, listed, rated, | 14.02.2017
secured non convertible junior debenture
arregrating to Rs 177 crores and Both
aggregating to Rs 715 crores.

Office No. 5, 1st Floor, Rajabahadur Compound, Bldg. No. 5, 43 - Tamarind Lane,'Fort, Mumbai 400 023,
{Opp. Allahabad Bank, Bombay Samachar Marg).
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Independent Auditor’s Report
To the members of Hazaribagh Ranchi Expressway Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Hazaribagh Ranchi Expressway Limited
{“the Company”), which comprise the Balance Sheet as at 31 March, 2017, the Statement of Profit and
Loss (including other comprehensive income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to the preparation and presentation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance {including other
comprehensive income), Cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates thal are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and malters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143{10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion

In our opinicn and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the IND AS, of the state of affairs of the Company as at 31* March, 2017, and its profit {including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we
give in the Annexure A, a statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

2, As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this report are in agreement with the books of
accounts

d} In our opinion, the aforesaid ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act

e) On the basis of the written representations received from the directors as on 31* March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on 31"
March, 2017 from being appointed as a director in terms of Section 164 {2) of the Act.
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f} with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g) With respect to the other matters to be included in the Auditer’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigation on its financial position in its
Ind AS financial statement- Refer note 29 to Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016. Based on audit procedures and relying on the
management representation we report that the disclosures are in accordance with books
of account maintained by the Company and as produced to us by the Management —
Refer Note 30 to the Ind AS financial statements,

For Luthra & Luthra
Chartered Accountants — -
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HARTERED ACCOLINTANTS

Annexure - A to the Independent Auditors’ Report
The Annexure referred to in Independent Auditors’ Report to the members of the Company on the Ind
AS financial statements for the year ended 31 March 2017

1 a. The Company is generally maintaining proper records showing full particulars including
quantitative details and situation of fixed assets.

b. As per the information and explanations given to us, fixed asscts have been physically
verified by the Management at reasonable intervals, and no discrepancy was noticed.

c. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not own any immovable
properties..

As the Company does not have any inventory, clause 3(ii} of the order is not applicable to the
Company.

In our opinion and according to the information and explanation given to us, the Company has
not granted any loan, secured or unsecured, to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act 2013.

In our opinion and according to the information and explanations given to us, the Company has
not given/make any loan, investment, guarantee and security and accordingly provisions of
section 185 and 186 of the Act are not applicable.

5. According to the information and explanations given to us the company has not accepted
deposits.
6. We have broadly reviewed the books of account maintained by the company pursuant to the

Rules made by the Central Government for the maintenance of cost records under section 148 of
the Act, and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained.

7. a. According to the information and explanations given to us, the company is generally regular in
depositing undisputed statutory dues including provident fund, employees state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues applicable to it with the appropriate authorities during the year.

There were no undisputed amounts payable on account of the above dues in arrears as at
March 31, 2017 for a period of more than six months from the date they became payable,

b. According to the information and explanation given to us, there is no due on account of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax which have
not been deposited on account of dispute.

Name of the Nature of the Amount (Rs.) Period to Forum where
statue dues which the Dispute is pending
amount relates
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10.

11.

12.

13.

14,

15,

16.

Income tax Income tax Rs. 16,97,720 FY 2010-11 ITAT
Income tax Income tax Rs. 28,01,010 FY 2011-12 CIT{A}

As per the information and explanation given to us, the Company has not defaulted in
repayment of loans or borrowing to banks and financial institutions during the year.

The Company has raised money by way of issue of debentures. Proceeds of debenture have been
utilitised for the purpose for which it was obtained, however Rs. 15.31 crores are pending
unutilized as at the date of financial statemment.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid managerial remuneration. Accordingly,
paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the infermation and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the Ind AS financial statements as required by the applicable Indian accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the QOrder is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Luthra & Luthra
Chartered Accountants_.__
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Hazaribagh Ranchi Expressway
Limited (“the Company”) as of 31" March 2017 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the institute of Chartered Accountants of India (‘ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of refiable financial information, as required under the Companles Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls over Financial Reporting (the “Guidance Note”} and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls aver financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based cn the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
{1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2} provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal contrel stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Luthra & Luthra
Chartered Accountants

Reg. No. 002081N _

Akhilesh Gupta
Place: Mumbai Partner

Date: May 10, 2017 M.No: 089909



HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Balance sheet as on March 31, 2017
CIN: U45203MH2009PLC 191070

T In Milllon
Particulars As at As at As at
Notes March 31, 2017 March 34,2019 April 01, 2015
ASSETS
Non-current Assete
(a} Praperty, plant and equipment 6 0.03 0.04 0,0€
(b) Intanglble assets 7
(i) others 0,00 0.00 0.00
(I 'ntangiblo assets under development - 0.00 - 0.00 - 0.0C
(c} Fnanclat assels
Other finaicial essets A, 8,396.53 B,744.84 8,346.15
Total Nan-current Assets 8,396.57 8,744.88 9,3458.21
Current Assels
{a) FInanclal assets
(iYTrade rocolvablas 8 - - 3,23
{liy Cash and cash equivalents 10 T58.73 306,80 17703
(iil} Bank balences othar than {1} abova 10 567,91 0.05 0.75
(Iv} Other financlal assets 28 56774 1,912,37 603.30 000.18 552.03 733.94
{b} Currenl tax assols (Net) 19 55.05 38,60 28.1¢
{c) Other current assols 1 9.52 10.73 0.85
1,976.94 959,48 779.7¢
Total Current Assets 1,676.94 959.48 779.7¢
Total Assots 10,373.80 9,704.37 10,128.0¢
EQUITY AND LIABILITIES
Eguity
(a) Equily share capltal 13 1,310.00 1,310.00 1,310.00
{b) Other Equity (3808.62) {1.278.97) | (744.69)
Equily altributable o owners of the Company 913,28 31.03 5653
Total Equity §13.38 31.03 565.3"
LIABILITIES
Non-gurrent Llabllitles
(a) Financiel Llabilities
Borrowings 14 7.390.38 7.380.36 5707.58 5,707.58 6,664.78 6,664.71
Total Non-curront Liabilitles 7,390.36 5,707.58 §,664.71
Current [iabillties
(a) Financlal Wabiiiies :
(i) Borrowings 17 1.307.23 3,483.28 2,203.80
{iiy Trado payables 18 233.58 51.41 42,3
(lily Other financlal liabilitles 15 525 59 2,066.48 430,51 3,9685.19 850.4% 2.894.5!
(b} Clher currant llabililles 16 3.28 0.58 1.3
2,069.76) 3,905,798 2,897.9
Total Current Liabliities 2.069.76 3,985.76 2,897.%
Total Liabliities 9,480,142 $.673.34 9,562.,6
Total Eqully and Llabilitles 10,373.50 9,704,327 10,128.0
Nole 1 to 35 forms part of the financlal statomonts.
In tarms of our ropert atached,
For Luthra & Luthra For and on behslf of the Board
Charterad Accountants )
Finn Regigiration No.UO2281 N \ ‘_)
Akhllosh a Vijay Kini Prashant Agarwal Lo
Pertner Diractor Dlractor
Mom. Mo, : 88809 Din:086812788 Din:02348083 (\J{ \
Darji
Chlef Flnancial Oilicer Company Secratary

Placo: Mumbal
Cata; May 10, 2017

Place: Mumbal
Date: May 10, 2017



HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Statement of profit and loss for the year ended March 31, 2017

CIN: U45203MH2009PLC191070

T in Million
Particulars Notes Year Ended Year Ended
March 31, 2017 March 31, 2016

Revenue from Operations 20 917.56 729.57
Other income 21 10.24 2.09
Total Income 927.79 731.66
Expenses

Operating expenses 22 250.48 147.15
Finance costs 23 1,067.92 1,104.19
Depreciation and amortisation expense 0.01 0.01
Other expenses 24 12.43 14.58
Total expenses 1,330.84 1,265.93
Profit before tax {403.05) {534.28)
Less: Tax expense 25 - -
Profit for the year {403.05) {534.28)|
Other Comprehensive Income - -
Total comprehensive Income for the year (403.05) (534.28)
Earnings per eqully share (for continuing operation):

{1) Basic (in Rs.) 26 (3.08) (4.08)
(2) Diluted (in Rs.) (3.08) (4.08)
Note 1 to 35 forms part of the financlal statements.

In terms of our report attached.

For Luthra & Luthra For and on behalf of the Board

Chartered Accountants

Firm Registration No. 002081N

« TN
W / x)}(f-"f g \,. ‘(;_)\ /
Akhilesh Gupta 0 { Now Delhi 3 J jjay Kini rashant Agarwal
j D

Partner Ty T
Mem. No. : 89909  "\i%7ace

Place: Mumbai
Date: May 10, 2017

Director
Din:06612768

cwf\@m
Chandrakant Jagasia

Chief Financlal Officer

Place: Mumbai
Date: May 10, 2017

Irector
Din:02348083 «

@WQM
‘/Dnlp{r}l

Company Secreti



HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Statement of cash flows for the year ended March 31, 2017

CiIN: U45203MH2009PLC191070

T ih Million
Particulars Year Ended Year Endad
March 31, 2017 March 31, 2016
Cash flows from operating activities '
Loss for the year {403.05) (534.28)
Adiustments for:
Finance costs recognised in profit or loss 1,067.92 1,104.19
Interest Income on Fixed Deposits (10.24) {2.09)
Depreciation and amortisation of nen-current assets (continuing 0.01 0.01
operations)
654.64 567.84
Movements in workin ital:
Decrease In trade and other receivables - 3.23
{Increase)/Decrease In other assets 1.21 (1.08)
Increase/ (Decrease) In trade and other payables {9.00) 8.35
{1.79) 10.52
Cash gensaraled from operatlons 646.85 578.36
Income taxes pald {15.45 {3.41)
Net cash generated by operating actlvities 631.41 574,95
Cash flows from Investing actlvities
Interest recelved 6.28 2.78
Fixed deposits matured / {placed) as security against borrowings (563.90)
Racelvable under Service Concession Arrangements 557.74 552.03
Net cash (used In)/generated by Investing actlvities 0.12 554.81
Cash flows from financing activities
Proceeds from Long term borrowings 7,150.00 -
Repayment of Long term Borrowings (5,680.65) {1,166.42)
Movement of short term borrowings (663.77) 1,279.48
Interest paid {986.18) (1,114.94)
Net used In generated In flnancing actlvities (180.61) {1,001.89)
Net decrease In cash and cash equlvalents 450.83 127,87
Cash and cash equivalents at the beginning of the year 305.80 177.93
Cash and cash equlvalents at the end of the year 756.72 305.80

Note 1 to 35 forms part of the financial statements.

In terms of our report attached.
For Luthra & Luthra
Chartered Accountants

Firm Registration No.002081N

&L,

‘M"\:‘” R

AkhileshGipta &E hew Dalhis ,T\
> £L

N ‘

Partner
Mem. No. : 8990

e T

Place; Mumbai
Date; May 10, 2017

b

Place: Mumbai
Date: May 10, 2017

For and on behalf of the Board

N

\JJ/
Grasha nt Agarwal

Vijay Kini
Director Director
Din:06612768 DIn:0234808

Chandrakant Jagasla /O{:/D?rn

Chlef Financlal Officer

Company Secretary



HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Statement of changes in equity for the year ended March 31, 2017

A|Equity share capltal

As at March 31, 2017

As at March 31, 2016

Balance as at beginning of the yoear 1,310.00 1,310.00
Changes in equity share capital during the - -
year

Balance as at end of the year 1,310.00 1,310.00

B|Other equity

Reserves & Surplus
{Retainad earning)

As at March 31, 2017

Raserves & Surplus
{Retained earning)

As at March 31, 2016

Balance as at beginning of the year

(1,278.97) (1.278.97) (744.69) {744 69)
Transfer lo Deemed Equity during the year 1,285.40 1,285.40 - -
Loss for the year {403.09) (403.08) {534.28) {534.28)
Balance as at end of the year ~ (396.62) {396.62) {1,278.97) {1,278.97)

For Luthra & Luthra
Chartered Accountants _——
Firm Registration No.Q02084N L, .
irm Registration oﬁ()ﬁ\_{;}fﬂr N
”;n,((- ‘W = \\\
) \

W }
Akhiles pla .
» ~

Partnor
Mem. No. : 89909

Place: Mumbai
Date: May 10, 2017

VW

Diractor
Din:06612768

Chief Financial Officer

Place: Mumbai
Date; May 10, 2017

For and on bohalf of the Board

e

Prashant Agarwal
Director
Din:02348083

Company Secretary
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Hazarlbagh Ranchl Expressway Limited

Notes forming part of the Financial Statements for the year ended March 31, 2017
Note No-1

1. Background

The Company was Incorporated under the Companies Act 1956 on March 19, 2009, It was issued
“Certificate of Commencement of Business” on May 19, 2009, The Company was originally formed as "ITNL

Highways Development Company Ltd" and lts name was changed to 'Hazaribagh Ranchi Expressway
Limited' with effect from May 11, 2009,

The Company is a special purpose vehicle (SPV) promoted by IL&FS Transportation Networks Limited
{ITNL). The Company has entered into a Concession Agreement with National Highways Authority of India
(NHAI) on October 08, 2009 to Design, Engineer, Finance, Procure, Construct, Operate and Maintain 4
laning Hazaribagh-Ranchi section of NH-33 from km 40.500 to km 114.000 in the State of Jharkhand on
Build, Operate and Transfer (Annuity) basis. The Concession Agreement envisages concession for a period

of 18 years commencing from the appointed date including construction period of 910 days required for 4
laning of the Project.

Note No-2
2. Signlficant accounting policies
2.1 Statement of compliance

The financial statemenis have been prepared in accordance with Indian Accounting Standards (“Ind
AS") notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies {(Accounts) Rules, 2014 {indian GAAP).These are Company’s first Ind AS
financial statements. The date of transition to Ind AS is April 1, 2015, Refer Note 4 for the details of first-
time adoption exemptions availed by the Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and
liabilities which have been measured at fair value:

o Derivative financial instruments,

» Certain financlal assets and liabilittes measured at fair value (refer accounting policy regarding
financial instruments),

Historical cost is generally based on the falr value of the consideration given in exchange for goods and
services. Fair value Is the price that would be received to sell an asset or paid to transfer a liability In an
orderly fransaction between market participants at the measurement date, regardless of whether that
price Is directly observable or estimated using another valuation technigue. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement andfor disclosure purposes In these [consolidated)
financial statements is determined on this basis.




The principal accounting policies are set out below.

2.3 Fair value meagurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liabllity takes place either:

¢ Inthe principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantagecus market must be accessible by the Company.
The fair value of an asset or a liability Is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’'s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which

sufficient data are available to measure falr value, maximising the use of relevant observable Inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value Is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

* Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is diractly or indirectly observable

* Level 3 — Valuation techniques for which the lowest leve! input that Is significant to the fair value
measurement is unobservable

For assets and llabllities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hlerarchy by re-assessing

categorisation (based on the lowest level Input that Is significant o the falr value measurement as a
whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and significant
liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on

the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above,

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the

relevant notes. .

',

o !




Note No-3

3.1 Accounting for rights under service concesslon arrangements and revenue recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service
Concession Arrangements {SCAs), which is an arrangement between the “grantor" (a public sector
entity/authority) and the "operator” (a private sector entity) to provide services that give the public
access to major economic and social facilities utilizing private-sector funds and experlise. The

infrastructures accounted for by the Company as concessions are mainly related to the activitles
concerning roads.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the
operation and maintenance of assets in the concesslon period. Revenue recognition, as well as, the
main characteristics of these contracts are detailed in Note 2.9.ill.

With respect to service concession arrangements, revenue and costs are allocated between those
relating to construction services and those relating to operation & maintenance services, and are
accounted for separately. Consideration received or receivable is allocated by reference to the
relative fair value of services delivered when the amounts are separately identifiable. The
infrastructure used in a concession are classified as an intangible asset or a financial asset,
depending on the nature of the payment entitlements established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is
substantially fixed by a contract, the Company recognizes revenues from construction services for
public facilities (infrastructures) by the percentage-of-completion method, and recognizes the
consideration as a financial asset and the same is classified as “Receivables against Service
Concession Arrangements”. The Company accounts for such financial assets at amortized cost,

calculates interest Income based on the effective interest method and recognizes it in revenue as
Finance Income.

Contractual obllgation to restore the Infrastructure to a speclfied level of serviceabllity

The Company has contractual cbligations to maintain the Infrastructure to a specilied level of
serviceability or restore the infrastructure to a specified condition during the concession period
and/or at the time of hand over to the grantor of the SCA. Such obligations are measured at the best
estimate of the expenditure that would be required to settle the obligation at the balance sheet date.
In case of concession arrangements under financial asset model, such costs are recognized in the
period in which such costs are actually Incurred.

Revenue recognitlon
Once the infrastructure is in operation, the treatment of income is as follows:
Finance income for concession arrangements under financial asset model is recognized using the

effective interest method. Revenues from operations and maintenance services and overlay services

are recognized In each period as and when services are rendered in accordance with Ind AS 18
Revenue.

Revenug from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction
services during the period of construction of the infrastructure in accordance with Ind AS 11




‘Construction Contracts'.

When the outcome of a construction contract can be estimated reliably and it is probable that it will
be profitable, confract revenue and contract costs associated with the construction contract are
recognised as revenue and expenses respectively by reference to the percentage of compietion of
the contract activity at the reporting date. The percentage of completion of a contract is determined

considering the proportion that contract costs incurred for work performed upto the reporting date
bear to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue
agreed in the contract, the variations in contract work, claims and incentive payments to the extent
that it is probable that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is appliod on & cumulative basis in each accounting period Lo
the current estimates of contract revenue and contract costs, The effect of a change in the estimate
of contract revenue or contract costs, or the effect of a change in the estimate of the outcome of a
contract, is accounted for as a change in accounting estimate and the effact of which are recognized

in the Statement of Profit and Loss in the period in which the change is made and in subsequent
periods.

When the outcome of a construction contract cannot be estimated reliably, revenue Is recognized
only to the extent of contract costs incurred of which recovery is probable and the related contract
costs are recognized as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is

recognized as an expense in the Statement of Profit and Loss in the period in which such probability
oceurs.,

v. Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to

construction of the infrastructure are charged to Statement of Profit and Loss in the period in which
such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of
the asset / facility recelved from the authority for its Iintended use specified in the Concesslon
Agreement. All borrowing costs subsequent to the capitalization of the intangible assets are charged
to the Statement of Profit and Loss in the period in which such costs are incurred.

3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
utilised, except where it relates to the financing of construction of development of assets requiring a
substantial period of time to prepare for their intended future use. Interest is capitalised up to the date
when the asset is ready for Its Intended use. The amount of interest capitalised (gross of tax) for the
period is determined by applying the interest rate applicable to appropriate borrowings outstanding during
the period to the average amount of accumulated expenditure for the assets during the period. Borrowing
costs consist of Interest and other costs that an entity incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.




3.3 Taxation

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. Taxable profit differs from ‘profit before tax' as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company's current tax Is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

The provision for tax Is taken for each consolidating entity on the basis of the standalone financial

statements prepared under Ind AS by that entity and aggregated for the purpose of the consolidated
financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax return with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is racognized on temporary differences between the carrylng amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets (including unused tax credits such as MAT credit and unused tax losses such as
carried forward business loss and unabsorbed depreclation) are generally recognized for all deductible
temporary differences to the axtent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utllized. Such deferred tax assets and liabllities are not
recognized if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit. In addition, deferred tax liabllities are not recognized if the temporary difference arises
from the Initial recognition of goodwill,

Deferred tax liabilities are recognized for taxable temporary differences assoclated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to control
the reversal of the temporary difference and it Is probable that the temporary difference will not reverse In
the foresesable future Deferred tax assets arising from deductible temporary differences associated with
such investments and interests are only recognized to the extent that it is probable that there will be

sufficient taxable profits against which to utilize the benefits of the temporary differences and they are
expected to reverse in the foreseeable future,

The carrying amount of deferred tax assets is reviewed at the end of each reponrting period and reduced

to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the assat to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period

in which the liability s settled or the asset realized, based on tax rates (and tax laws) that have been
enacled or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either In OCI or directly in equity.

The measurement of deferred tax liabllities and assets reflects the tax consequences that would follow




from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of to recover or settle the carrying amount of its assets and liabllities.

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with
deductions for accumulated depreciation and impairment losses, if any,

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as
delivery and handling costs, installation, legal services and consultancy services, directly attributable to
bringing the asset to the site and in working condition for its intended use,

Where the construction or development of any asset requiring a substantial period of time to set up for

its intended use Is funded by borrowings, the corresponding borrowing costs are capitalized up to the
date when the asset Is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of
assets as prescribed under Schedule Il of the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes In estimate accounted for on a prospective basls.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there Is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an ltem of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying of the asset and Is recognised in profit or loss,

3.5 Flnanclal instruments

Financial assets and financial liabllities are recognized when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at falr value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabllities, as appropriate, on Iinitial recognition.
Transaction costs directly attributable to the acquisition of flnancial assets or financial liabilities at falr
value through profit or loss (“FVTPL) are recognized immediately In the statement of profit and loss,

3.6 FInanclal assets

All regutar way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets.

3.6.1 Classification of financlal assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost




(except for debt instruments that are designated as at fair value through profit or loss on initial
recognition):

* the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows,

the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation Is

included In finance income in the profit or loss. The losses arising from Impalrment are recognised in the
profit or loss.

3.6.2 Amortised cost and Effective Interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating Interest income over the relevant period. The effective interest rate Is the rate that exactly
discounts estimated future cash receipts {including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
armount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial

assets classified as at FVTPL. Interest income is recognized in profit or loss and is included in the
"Other income" line item.

3.6.3 Reclassification of financlal assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financlal assets which are equity Instruments and financlal
liabilities. For financial assets which are debt instruments, a reclassification is made only if there Is a
change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company’s senior management determines change In the business model as a
result of external or internal changes which are significant to the Company's operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins
or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
rastate any previously recognised gains, losses (Including impalrment gains or losses) or interest.

3.6.3.1 Derecognition of financial agsets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If [the Company] the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognizes its retained interest in the asset and an associated lability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company contlnues to recognize the financial asset and also recognizes a
collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been




recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if

such gain or loss would have otherwise been recognized In profit or loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g., when the Company retains
an option o repurchase part of a transferred asset), [the Company] the Company allocates the
previous carrying amount of the financlal asset between the part it continues to recognise under
continuing involvement, and the part it no longer recognises on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the conslderation received for the part no longer recognised
and any cumulative gain or-loss allocated to it that had been recognised in other comprehensive income
is recognised in profit or loss If such gain or loss would have otherwise been recognised in profit or loss
on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is
no longer recognised on the basis of the relative fair values of those paris.

3.6.4 Modlfication of Cash Flows of financlal assets and revislon In estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset in accordance with
Ind AS 109, the Company recalculates the gross carrying amount of the financial asset and recognizes a
modification gain or loss in profit or loss. The gross carrying amount of the financial asset is recalculated
as the present value of the renegotiated or modified contractual cash flows that are discounted at the
financial asset's original effective interest rate. Any costs or fees incurred are adjusted to the carrying

amount of the modified financial asset and are amortized over the remaining term of the medified financial
asset.

If the Company revises iis estimates of payments or receipts (excluding modifications and changes in
estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or
amortized cost of a financial lability {o reflect actual and revised estimated contractual cash flows, The
Company recalculates the gross carrying amount of the financial asset or amortized cost of the financial
liabllity as the present value of the estimated future contractual cash flows that are discounted at the

financial instrument's original effective interest rate. The adjustment is recognized in profit or loss as
Income or expense.

3.7 Flnancial liabilltles and equity instruments-
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective

hedge, as appropriate

The Company's financial liabilities include trade and other payables, loans and borrowings Including
bank overdrafts, financlal guarantee contracts and derivative financlal instruments.

3.7.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument

3.7.2 Financial llabllitles

All financial liabilities are subsequently measured at amoriized cost using the effective interest method

3.7.3 Financial llabllities subsequently measured at amortised cost




Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortized cost are determined
based on the effective interest method. Interest expense that is not capitalized as part of costs of an
asset is included in the 'Finance costs' line item. '

The effective interest method is a method of calculating the amortized cost of a financlal liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effactive interest rate, transaction costs and other premiums or discounts) through the

expected life of the financlal liability, or (where appropriate) a shorter period, to the net carrying amount
on initial recognition.

3.7.4 Derecognition of financlal liabllities

The Company derecognizes financial liabilites when, and only when, the Company's obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financlal liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the racognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in profit or loss.

3.8 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term

deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

3.9 Provisions

Provisions are recognized when the Company has a present obligation {legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all
of a provision to be reimbursed, for example, under an insurance contract, the relmbursement is
recognised as a separate asset, but only when the reimbursement Is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement,

The amount recognized as a provision Is the best estimate of the consideration required to settle the
present obligation at the end of the reporting perlod, taking Into account the risks and uncertainties
surrounding the obligation. When a provision Is measured using the cash flows estimated to setlle the

present obligation, its carrylng amount is the present value of those cash flows {when the effect of the
time value of money Is material).




Note No-4
4.1 First-time adoption optional exemptions
4.1.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 (the
transition date) by recognizing all assets and liabilities whose recognition is required by Ind AS, not
recognizing items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from
previous GAAP to Ind AS as required under Ind AS, and applying ind AS in measurement of

recognized assets and liabllities. However, this principle Is subject to the certain exception and certain
optional exemptions availed by the Company as detalled below

4.1.2 Derecognition of financial assets and financlal llabillties

the Company has applied the derecognition requirements of financlal assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2015 (the transition date).

4.1.3 Accounting for changes In parent's ownership In a subsldiary that does not result In a
loss of control

The Company has accounted for changes in a parent's ownership in a subsidiary that does not result in
a loss of control In accordance with Ind AS 110, prospectively from the date of transition,

4.1.4 Classification of debt instruments

the Company has determined the classification of debt instruments in terms of whether they meet the

amortized cost criteria or the FVOCI criteria based on the facts and circumstances that existed as of
the transition date.

4.1.5 Impairment of financial agsets

The Company has applied the impairment requirements of Ind AS 109 retrospectively, however, as
permitted by Ind AS 101, it has used reasonable and supportable Information that is available without
undue cost or effort to determine the credit risk at the date that financial instruments were initially
recognized In order to compare it with the credit risk at the transition date. Further the Company has not
undertaken an exhaustive search for information when determining, at the date of transition to Ind ASs,

whether there have been significant increases in credit risk since initial recognition, as permitted by Ind
AS 101.

4.1.6 Past business comblnationsg

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to past
business combinations that occurred before the transition date of April 1, 2015.

Consequently,

+ the Company has kept the same classification for the past business combinations as in its previous
GAAP financial statements;

the Company has not recognised assets and liabilities that were not recognised in accordance with

previous GAAP in the balance sheet of the acquirer and would also not qualify for recognition in

accordance with Ind AS in the separate balance sheet of the acquiree; the Company has excluded

from its opening balance sheet those items recognlsed in accordance with previous GAAP that do

not qualify for recognition as an asset or liability under Ind AS;

* the Company has tested the goodwilll for impairment at the transition date based on the conditions as
of the transition date;




the effacts of the above adjustments have been given to the measurement of non-controlling interests
and deferred tax.

The Company has not applied Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

retrospectively to fair value adjustments and goodwill arising in business combinations that occurred
before the transition date.

The above exemptions in respect of business combinations have also been applied to past acquisitions
of investments in associates, Interests in joint ventures and interesis in Joint operations In which the
actlvity of the joint operation constitutes a business, as defined in Ind AS 103.

4.2. Critical accounting Judgements and key sources of estimation uncertainty

The preparation of Financial Statements In conformity with the recognition and measurement principles
of Ind AS requires management to make estimates and assumptions that affect the reported balances
of assets and liabilities, disclosures of contingent liabilities at the date of the Financial Statements and
the reported amounts of income and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the period in which the estimates are revised and future periods are
affected.

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
recelvable under SCA, valuation of deferred tax assets, provisions and contingent liabilities.




NALARIBAGH RANGHI EXPRESSWAY LIMITED

Noles forming part of the Financial Statements for the yoar onded Maych 31, 2017

5, Ind A3 101 reconclilations

Eftect of Ind AS adoplion on (e batancs sheat aa at Maich ¥, 2018

As at Mareh M, 2018 Asat April 1, 2015
(End of last pariod presented under pravious SAAP) {Date of transition)
Nolwe Previous GAAP Effect of Aw porind AS balence Previous GAAP Effect of Asporind AS
iransiton lo Ind shast translilon to Ind balance sheel
AS A8
Non-surrent assots
[ (a} Property, plant and equipmeant [] 8,972.31 {8.872.27) 0.04 8,607,581 {9,807.85) 9.6
() Intangible assely
olharg 009 0,00 g0 0.0 |
| fci Financial sssly
| &) Trade tecaiyaties - . . -
| (1} Othar financlal assets . 0.8% §,744.04 | B,744.84 9.06 934000 | @ 034845
Total non-current assets 897312 (228.23) B,744.89 9,807.97 (239.76) 9,348.21
Current assols
| {a) Financlal asvele
() Cash and cash eauivelsnts 305 305.80 17753 171.53
(i1] Bank balancas othar than (i) above 6.05 Q.05 0,75 0.75 |
(iir) ©ther financisl a3sels b - [.IER 803.30 -, 552.03 £52.03
| () Currant {ax ayasly (Not) 39,60 3080 36.10 38.18
| (t) Oth il astals 13,95 KA 10,73 30.20 (10.63) 9.67
389,41 800,08 ] 959.48 24507 53149 776.58
Total curranl azseds 36841 800.08 95048 245.07 5349 776.58
Total Assets 9,332.52 71,85 9,704.37 9,053.04 7173 10,124.77
Equily
2} Equity share capital 131000 1,210.00 1,310.00 1,310.00
b} Other Enuity akhb (2,100.85 830,80 —{1278.00 14,460.70) T18.01 {744.60)
Equity attributable to owners of tha Company L85! 430.4% 31,03 {159.70) 718.01 46534
Total squity 799,88 930,88 31,03 (188,70} T18.04 666,31
Non-gurcent labifliles
Financlat iabiiliss i
[ (i} Borcowings b §7AT.T0 f40.21) TOT58] 670943 4330Y___ 6pesel
Total non-current Hablilties 5,747.79 40.21). 5,707, 58 &,709,23 (43,39} 8,865.63
| Currant lfabilies
| Einancial fiabilities
{i] Borsowings b 348367 {0.40); 9,483.28 2.203.8D - 2,203.80
’_@ Teade and gther payah! L4 2141 4231 4239
(i) Other financial Kabilillas b 432,80 (2.35) 430.5% 837,19 12,33 Bag.d4
Other curgn hablitiss b 41664 (418,08) 0,58 414 53 141%,.22)
4.384.58 1418.83) 3,065.76 ENTIAL 400.88) 2,886.06
Total current Habllities 4,384,58 {418.8)) 3,968,785 3,297.74 {400.88) 1,386.88
Total llabliiiles 10,132.38 439,04 $,873.34 10,008.88 {444.28) 9,562.89
Tetal equity and llabllities $,332.51 rt.es 9,704,537 9,856.27 275,73 10,128.00
Roconcilinifon of (olal aquity as at March 34, 2018
As at March 3, Aunat April 1,
2018 2015
{End of last pariod|  (End of last
prevented undsr peried
previous GAAP) |p d under
provious GAAP)
Total equity { shareholdars' funds under pravious {800}, (184,
GAAP
Adjustmenis;
Accounting for the service concassion srmangement in o1 703
accordance with the guldance given In Appandix A of
ind AS 11
Impacy fluo {o Effactive Intargsf rate sdjugiment 40 1
Curran) Tax Liability . .|
Ragclassificsilon of Capilal Ressrve
Total adjustmant lo equity 831 718
| Total equity under Ind A3 3 983



Effect of ind AS adoption on the statamant of profit and loas for ths year snded March 31, 2018

Notes
{Latant paricd presentsd undar previous QAAP)
Effect of Ind AS
GAAP ransillon to fng
AS

Ravornue from Oparations a 1,262 552} 730

Cther Income, 2 2

Total Inceme 1,284 (552] 732

Expensss

Oporalling expansas of 8CA a 56 1 147
| Finance costs b 1,133 A 1,104

Depratiation and amorisation sxponsg a 725 (T%; o
| Glhar pxpanses F 17| 3 15

Total expenses 1,933, 887} 1,266

Profit before tax [CET) 118 534

Less: Tax expanse

(1} Gurrant 1ax = =

(2) Ceferved tax x :

Profit for the year {643)) 118 {534

t

Reconcliiatlon of total comprehentiva Incoma for the yssr ended March 31, 2018

Parlculare Year anded March
3, 2018
{Latent pariod
prosentad under
previous GAAP) |
Prolit as per previous GAAP {448y
Ad]ustmsnl _2
Flnance cosls b 28
Daprecistion and amorisatlon oxpan: [ 725
Operating expansas of SCA F] 635
Total adjusiments s
Total corprehsnsive incoma undar Ind AB 534

Note: Under previous GAAP, total comprehenslva |

was not reporied fore, the above reconellintion siarts with profit under the previous QAAP,
Eifect of Ind A3 adoption on the statemant of cash flows for the year ended March 31, 2018

Nolas dad M o)
{Latest period pressniad under previous GAAP)
Pravious GAAP Etfoct of Ind A3
traneltion to Ind
AS

Nl cash fows fram operatng aclivilies 1.225 225

Not cash fows from Investing agtvilies {78} [tE)
| Nat cash flows from financing aellyiiey (1.019) (1.019)

Naot Increase {dacreass) in cash and ¢ash 428 - 128
laulvalents

Cash and cash equlvalents at the beglnning of the 178 178
poriod

Effacts of éxchenge rals changes on the balance of -
¢ash hald [y forelgn curancies

Cash and cash equivatlents at the and of the perjod 308 = ETY

Analysis of cash and cash equivalenin as al March 31, 2016 and es a4 April 1, 2018 for ihe purpoea of slatsment of cash flows under Ind A8

Notew As al March 31, As at Aprit1,

2018 03
(End of last parlod| [End of Jast
prénsnind under petiod
previous OAAPY |p tad undar
previous GAAP)
Cagh and cash equivalonts for the purposs of 308 178
|statement of cash flows ae par previous GAAP
Bank overdrafts which lorm an ntogral part of cash
man.
Cash and cash equivalants for the purposs of 08 17

stalameni of cash NMows under ind AS

a} Under the previous GAAP, the Company measured the tanglble asset / Gaplital work-In-progress In reapoct of the road project at cost less accurmulated depreclalion . The
cogl compaised the direct and atifbutable exponaes for tha constructien of the road projecl. Further, tho berrow!ng casts Incurred In relatlon to the project ls added to the project
asset during the davalepment phase of the project. Further, the annulty income accrulng in accordance with the terma of the concession agreement Is racognisod as reverue in
profit or 1o6s. Under Ind AS, tha Company has accounted for the sarvice concesaton arrangement In accordance with Appendlx A to Ind AS 11 Serdce Conceaalon
Arrangements, In accordance with the principlas in this Appendix, the Company s irealed as a service provider for the conslruction services, Gonsequenty, tha Company has
recognised conslruction cost and consiruction revenua In eccondance with the Ind AS 11 principtes, The conslruclion revanue ls meesurad et falr value of the construction
sorvices rendered. Since the Company has the coniraciual ight to recelve cash from the grantor of the concaaslon, It has recognised a lnanclal asset In exchange for the
constructlon servicas, The financlal assot s subsequently measurad at amorilsad coal in accordance with (nd AS 108, Interest incomo {inance Income} calculated using the
affective Intorest method Is racognised in prefit or 1oss on the financlal asset. The annulties receivad from the grantor of the concasslon are reduced from the Nnanclal assal,
The borrowing cosls allributable to the arangamant are recegnised as an expansa In the perlod in which thase are Incurred In accordence with the effeckive Interest rete

mathod. The not effect of this s an intraasa in 1otal equity as at March 31, 2018 of R8.371.85, Incroesa as at April 1, 2015 of Rs.271.73 and an Increasa In proft for the year
ended March 31, 2016 of Rs.88.42,

b) Undor the previous GAAP, the borrowings were mesesurad at the transaction emounl. Inlerest (or the perlod based on the coniracluat terms was addad to the cost of the
tanglble esset during the construction parod, Thereafliar, this was cherged to profit or lose, The Incidental expenaes in ralation to borowinga were charged to profit orloss on a
stealght-line basis aver the parod of the bomowings. Undar Ind AS, berrowinge have boan measurad at amortized cost which requires thet the incldantsl axpansas ara
racagnised aver the period of the borrowings using the affective nterast rale method. The net affect of thie I8 an increass in tolal equlty as st Merch 31, 2018 of Rs.40.208 and
85 ol Apiil 1, 2015 of R8,43.363 end an decrease In profit for the yoer ended March 31, 2016 of Rs.26.481.
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HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Notes forming part of the Financlal Statements for the year ended March 31, 2017

B. Trade racelvables

Trade receivables- Current

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Trade receivables outstanding for a period less than six
months from the date they were due for payment

Unsecured, considered good

323

Total

3.23

9. Other financial assets

A. Other financial assets - Non current

Particulars Ag at March 31, 2017 As at March 31, 2016 As at Aprll 01, 2015
Receivable under service concession arrangements 8,395.73 8,744.04 0,347.34
Security Deposits 0.81 0.81 0.81
Total 8,396.53 8,744.84 9,348.15

B. Other financial assets - Current

Particulars As at March 31, 2017 Ag at March 31, 2016 As at April 01, 2015
Recelvable under service concession arrangements 587.74 603,30 552.03
Total 587.74 603.30 552.03

10. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank
overdrafts. Cash and cash equivalents at the end of the reporting perled as shown In the statement of cash flows can be reconciled to the

related items In the balance sheet as follows:

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Balances with Banks 16.73 85.80 37.59
Cash on hand 0.00 0.00 0.00
Fixed Deposits placed for less than three months 740.00 220,00 140.34
Cash and cash equlvalents 756.73 305.80 177.93
Balances held as margin money or as security against 563.90 - -

| borrowings

Interest acerued but not dua on Fixed Deposits 4.01 0.05 0,75
Other bank halances 567.91 0.05 0.75

At 31 March 2017, the Group had avallable Rs.NIL (31 March 2018: Rs.NIL, 1 April 2015: Rs.NIL) of undrawn committed borrowlng facilities.

11, Other assets - Current

Particulars

As at March 31, 2017 As at March 31,2016 | As at April 01, 2015
Others
Work Contract tax Rec¢elvebles 7.49 7.49 7.49
Labour Cess Receivables 0.19 0.19 0.19
Capitai Advances 0.02 - 0.02
Prepaid Expensas - 3.04 1.96
Receivable from NHAI towards Utility Shifitng 1.81 - -
Total 9.52 10.73 9.67
12. Disclosure In respect of Construction Contracts
Particulars Ag at March 31, 2017 As at March 31, 2016 Ag at Aprll 01, 2015
Contract revenue recognised as revenue during the year 221.59 94.29 602.89
et &L

A I ‘?\‘.
Contracts in progress at the end of the reporting year- ( [~ 5 *l)

192 T " As at March 31, 2017 As at March 31, 2016 As at Aprll 01, 2015
Cumulative revenue recognised AW i 11,105.98 10,884.39 10,790.10




-HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financlal Statoments for the year ended March 31, 2017

13. Equity Share Capital

Partlculars As at March 31, 2017 As at March 31, 2016 As at April 01, 2018
Equity share capital 1,310.00 1,310.00 _1,310.00
Total 1,310.00 1,310.00 1,310.00
Authorised Share capital :
132,000,000 equity shares of Rs.10/- each 1,320.00 1,320.00 1,320.00
Issued and subscribed capital comprises:
131,000,000 fully paid equity shares of Rs,10/- 1,310.00 1,310.0¢ 1,310.00
each (as at March 31, 2016: 131,000,000 equity
shares)

1,310.00 1.310.00 1,310.00
13.1 Movement during the year

As at March 31, 2017 As at March 31, 2016
Particulars Number of shares; Share capltal {Amount) Number of shares Share capital
{Amount)

Balance at the start of the year 131,000,000 —1,310.00 131,000,000 1,310.00
Meovements [describe] - - - -
Balance at the end of the year 131,000,000 1,310.00 131,000,000 1,310,00

13.2 Detalls of shares held by the helding company, the ultimate controlling party, thelr subsidlaries and assoclates

Partlculars As at March 31, 2017 As at March 31, 2016 As at April 01, 2016
IL&FS Transportation Networks Limited, tha 130,966,900 130,986,900 130,986,900
holding company
Puni Livod Limited 13,100 13,100 13,100
Total 134,000,000 131,000,000 131,000,000

13.3 Details of shares held by each shareho|der holding more than 6% shares

Particulars As at March 31, 2017 As at March 31, 2016
Number of shares held [% holding In the class of| Number of shares held | % holding in the
shares class of shares

Fully pald equity shares ‘
IL&FS Transportatlon Networks Limited, the 130,086,800 99.99% 130,986,900 99.99%
helding Company
Punj Llyod Limited 13,100 0.01% 13,100 0.01%
Total 131,000,000 100.00% 131,000,000 100.00%

Fully paid equity shares, which have a par value of Re.10, carry one vote per share and carry a right to dividends.

13.4 Terms / Rights attached to Equity Shares

The Company has only one class of equity shares having a par value of Re.10/- per share. Each holder of equity ehares is entitled to one vote per share,
Each holder of these ordinary shares are entitiled to receive dividends as and when dectared by the company. In the event of liquldation of the Company,
the holders of aquity shares will be entitled to recelve remalning essets of the Company, after distribution of all preferantial amounts. The distribution will
be in proportionate lo the number of equity shares held by the shareholders,

Gther Equlty

Particulars As at March 31, 2017 As at March 31, 2016
Deemed Equity

Balance at beginning of the year - -
Transfer during the vear 1,285.40

Balance at end of the year 1,285.40 -
Retalned Earnings

Balance at beginning of the year (1,278.97) {744.69)
Loss for the vear (403.05) (534.28)
Balance at end of the Year {4,682.02) {1,278.97)




HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Notes forming part of the Financlal Statenients for tha year ended March 31, 2017

14, Leng-torm Berawings

Marticulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Socurad - at amartlsod cost
(1) Non Convertible Debonlures
a) 8.50% Rodeemablo NCD - Serios A 4,883.256 - -
) 8.75% Redeemable NCO - Sosies 8 1,780.34 - -
c} Debantures - {A42.27 1.570.58
{i)Term loans
- rom banks - 167379 1,8C5.29
Lass : Unamorbsed Dorrowing Cost [13.07) (16.38)
- frem Financial Institute - 2,108.80 228271
Loss | Unamortised Borrawing Cost B (4.21) (5.09)
{1y Loans from ralated parlias 183.53 50000 500.00
Unaecurod - at amoriised coat
(1} Torm leans
- from banks - - 457.14
Loss : Unamortised Borrwolng Cosl - - (122
- from Financial Instituto - - 7543
Loss : Unamortised Borrwolna Cost - 1067
(i) Loans from rolated parties 543.25 - -
Total Long-term borrowmgl 7,390.36 5,707.58 5,664.78

14.1 Summary of borrowing arrangemaonis

(i) Amounls repayabls te refatad parios of the Company. nlerost of 0% per annum s charged on tho cutstanding loan Balancas {as at March 31, 2016: 12% por annuny, as at Apnt 1, 2015: 12% per

annum).

Fooingle

1. Security dolails As ot March 31, 2017 As at March 31, 2018 As at March 31, 26135

Socurad againsi; Leng-torm Short-tarm Long-tarm Short-torm Long-term Short-term
Non-gurrent Non-gurrent Non-cumrant

Non Conyeriible Debentures (Refer Fool Note: i} - - 1,442 27 12820 1,570.58 1256 57

Hon Converdible Dabenlures {Refer Fool Note: i} 8.663.59 485 28

Term Loan (Refer Foot Nole; i - - 376531 30221 4 .594.21 524 91

1.oans from related parligs 726,77 - 500,00 B 500,00 .

Total 7,390.38 48526 5 707,56 430.51 6,664.78 £50.49%

Foot Nota: |

Tha Company has issued and afloled 8.5C0% redoamable, listed, rated, secured non-canvorliblo dabenlures of a nominal value of INR 1,080,000 each on a privale placement basis, aggregating to \NR
538.00 crores in accordance with the Terms and Conditions {"Senlor Financing™) and 8.75% radeemabie, listed, rated, socurad non-convertible debentures of a nominal value of INR 1,00,000 cach on a
privale placament basls, aggregating lo INR 177.02 crofes In accordance with the Tarms and Conditions (“Junier Financing”). The Cabeniures have Iha benafit of Sacurily over the Secured Assels. Tho
Debonturos comprising the Senler Debanturas are Issuad as Series A Debaniures, comprising 10 sub-series of Dabenlures numbered Secies A1 ~ Series A10. The Debanlures comprising the Junior
Financing are issued as Series B Debentues, comprising 10 sub-saries of Dabentures numbered Series B1 — Saries 810,

{i) a first ranking pasi passu charge over all tha Company's tangible moveable properlies and assats, both prasent and fulure, axcepl the Projec! Assats;

(ii} a first ranking pari passu charge over all bank accounts of the lssuer including without limitation, tho Escrow Account {or any account in substitulion thereof) and the Debt Servico Reserve Account
excapl the Dislribution Accoun, In all funds fram tme o lime deposited tharein and in all Permitled Invastmants or other sacurilies ropresenting ali amounts crodited to the Escrow Account and the Dobt
Service Roserve Account and any olher bank accounts of tha Cempany ostablished pursuant to tha Transaction Decumants, including all revenuas and raceivables (including Faa} of Iha Issuer fram tha
Projoct or olherwise, provided that:

(a} tha sama shall be applied in accerdanca with the walorfail of prionily of paymont as spodified in Clause 31 of the Concasslon Agresmani and Clausa 4 of tha Escrow Agreement, and shall, in no
caso, exceod beyond the limits set out thereln;

() the charga aver tho receivablas shall ba anforceable by the Debentura Holders or on their bahalf, only for the purposa of ensuring that tha receivables are crediled to (e Escrow Account thal shall
be applied in accordancy with the waterfall of priority of payment specified in Clause 31 of the Concession Agreement and Clause 4 of the Escrow Agreemenl;

(lil} & first ranking pari passu charge/ assignment on all the intangible assois of the Issusr Including but not limited to goodwill, rights, undertakings ard uncalled capilal both prasent and fulure, excapl

tha Project Assets (as suchlarm is defined in the Cencassion Agreement), provided that lhe charge on uncalied capital shall be subjocl to Clause 5.3, Clause 7.1(x) and Clauso 31 of Concession
Agreement;

{iv) assignment by way of Security in:

(a) all tha right, title, inlerasl, benefits, claims and demands whalsoever of the Issuer in ihe Projecl Agraemans;

{b) tha right, litle andd Inlerest of the Issuer in, to and under all Ihe Authorisations;

{c} all lhe nght, tite, interest, banefits, claims and demands whatscevar of the |ssuer in any guaraniees, letters of crodil, Inchuding but not hmiled e conlracior guaranteas, liquidated damages and
performance bonds that may be provided by any party 10 tha Projecl Agraamants in favour of the lssuer; and

{d) all the righ, fitle, interest, benefits, claims and demands whaisogovor of the |ssuer under all Insuranco Conlracts and Insurance Procaads;

Foot Note: il

ton Converible Debenturos

The Cempany had issuad 1,70,080 Secured Kon- Coavorlible Debenturos al the faca value of Rs. 10,009/ each lo "Ind:a Infradebl Limited” carrying intarest at 9.75%. The Dabonlures ara securad by
hypothecation of.

(a) All movable, tangible and intangible assots, receivables, cash and invosiments crealed as part of tha projecl olher than the Project Assets.

() Mionias lying In Escrow Account into which all the investments In the Profact and all Project rovenues and insurance proceeds aro to be daposited.

(&) Assignment of all rights, title, benefits, claims and demands of the IssuarCompany under Project Agreoments i.a. Concession agreement, Substitulion agreemenl, Construclon contract and
cperations contract, elc.

(d} Assignment of all rights under projec guarantees oblained pursuant to devolepment conlract or eperalions conlract, if any ralating to iha project.

(e} Firsl ranking assignment of all contract, documanls, Insuranca, clearances and interasts of the lssuoriCompany

Tho Dabentures aro redeamed during the yoar

Foot Neto: il

Term loans from banks and financial instiutions are securad by hypothecalion of:

{a) Al movabile, langible and intangibla assals, receivables, cash and investments croated as pail of tha profocts.

{©) All tha menles lying in Esctow Accountinla which all the invesinients in the Prajec and it Prajact rovenuos and insurance proceads ara to be deposited.

{c) Assignment of ali rights, title, banafils, c'aims and demands of the Boowers undar Projoci Agroemants [.¢. Concession agreemenl, Substilulion agreemant, Conslruclion coniract and oporilions
contract, ele,

d) Assignmenl of all rights undar project guaranteqs cbfalned pursuant lo development confract or operations contract, if any ralaking fo tho project.
{a) Firs| ranking assignment of all coniracl, documents insurance conlraclsfinsurance Proceeds (Security Trusiee to be namod as loss payaa), clearances and inloresis of tha Dorrowor,
i) Debl Servica Reservo Account and any clher accounds raquired 1o be created by the Dorrower undar any Project agreement conlracl.

Foot Nota: iv
Term loan from helding company is sacured by second pari passu charga ovar all assels othar than the projoci assals




HAZARIBAGH RANCH| EXPRESSWAY LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2017

2. The detai wred Red able Noj [l U NCDa];
Saries of NCDs Face valua per NCD (¥} Rata of inferest % p.a, | Tarms of ropaymant m:::,::m N“;::u':gm 2“:‘;":‘;5; ::i:;;:;?; 2'3!;:;:‘3‘:;
Az at March 31, | AsatMarch 31, | As at March
2017 2016 39, 2a15
India Infra Debt 10,000 8.75 Somi Annually 0th Sep 170,000 - 159,166 170,000
_30th Mag
Saries Al 100,000 8.50 Bullel Repayment Qclobor 13, 2017 4,000 4,000
|Series BI 100,000 875 Bullet Repayment _|_October 13, 2017 2,400 2,400
Saries Alll ! 8.50 it R 0 Colober 12, 2018 2,020 2.000
|Serigs Bl 100,000 8,75 Bullet Repaymant Aprl § 1 450 450
Serigs All __ 100,000 8,50 Bullet Rgpayment April 13, 2018 2,000 2,000
Saorit {111 100, 875 ullot 0 October 12, 2018 550
orios AlY 100,000 8, Bullel Repayment April 12, 2019 2,000 2.000
Serigs BIV 1 8,75 n April 12, 2019 700 100
[Serios AV —100.000 | 8.50 Bullet Repayment_| Celobor 14, 2019 2000 2,000
Saries BY 100,000 875 Bullet Repayment__| Oclobor 14, 2010 800 509 |
|Series AVI 100,000 8.50 | Bullel Repayment Apnl 14, 2020 2,000 2,000
Serigs BYI 100,000 239 Bullel Repayment Apil 14, 2020 900 900
Serios AVl 100,000 9.50 | ment | QOclober 14, 2020 2,500 2,500
Serios BVIl 100,000 8,75 Bullet Repaymen] | Oclobar {4, 2020 550
Series A 1 8.50 1 men QOclaber 14, 2021 2.500 2,500
Serigs BVII 100,000 875 __Bullet Repayment April 14, 2021 550 550
Serias Al 100,060 B850 juil apayment Aprdl 14, 2021 2 2,600
Series BX1 1 875 __Bullet Repayment__}_October 14, 2021 750 750
Sorigs AX 100 8,50 llat R ment April 14, 2022 2.400 2.400
Serias BX 100,000 875 Dullol Rapaymenl ril 14 990
Seiies ARl 1 850 1 t_| Oclobar 14, 2022 500 2,500
Sopas BXI 100 875 Byl ayment_ | Oclober 14, 2022 000 1,000
s AXil 100,000 8.5¢ Bullel Rapayment Apeil 14, 2023 ,500
Series BRI 10,000 8,78 Bullel Repayment _|_October 13, 2023 800 800
|Saries AXIII 100,000 8,50 llol Repayment | Oclober 13, 2023 2,900 2,900
[Serigs BXI| 100,000 875 Bullel Repayment April 14,2023 1,100 1,100
Serios AXIY __ 100,000 8.50 I il 12, 2024 2600 2,800
Garies BXV 109, 875 uliol R nt__|_October 14, 2024 700 7
Series AXY 100,000 8,50 __Bullel Repavment_ [ October 14, 2024 3,000 3,000
|Saries BXIV 100,000 8rs5 ullet Repayment April 12, 2024 1,000 1,000
|Sedos AXYI 100,000 8.50 ul aymeril Apnil 14,2025 3,000 3,000
Series BXY] 100,000 8.75 ullel R ant April 14, 2025 850 850
|Series AXVI 1 8.50 ul a; nt Oclober 14, 2025 3 3,000
|Series BXVIl 100,000 875 llgl R ent | Oclober 14, 2025 1,000 1,000
| Serios AXIX 100,000 | 8.50 Bullol Repaymant tober 1 3 3,500
|Series BXVIU 1 875 Bullel Repaymant April 14, 2026 1,050 1
Sorigs AXYIN 109,000 8.50 lla 8 April 14, 2026 3,100 3,100
Seqes BXIX 100,000 8§79 ullel Repayment__| October 14, 2026 850 850
[Qerias AXX 100,000 850 Bullol Rgpayment April 14, 202 3,700 3,700
Serigs BXX 100,000 8.75 I il April 14, 2027 750 750
Total 41,500 71,500 159,166 170,000
3. Repayment Schedule
Scourad Non Coavenrtible Debentures: In unoqual half yoarly instalfmonts commenc’ng from Octobor 2017 and terminaling cn April 2027,
Secured tarm loan in single bullet payment terminating on June 30, 2028:
Unsecured tesm toan In single bullet payment terminating on June 30, 2028:
Frianclat Year 4.50% Redeemahble Amount of Sccured Non | Amount of Sub Debt | Amount af Sul
{Amt, In Rs.} Convartlble Debentures - | Repaymont (Amk. in | Debt Repayment
Hepayment ta Junlar Rs.) {Amt. In Rx.}
Flnancing
{Amt. in Rx,)
2012-18 _400, _240.00
2018-19 400,00 100.00
_2019-20 400,00 150.00 -
202021 450,00 145.00 -
202122 510.00 130.00 - -
2022-23 490,00 =
2023-24 540.00 _190.00 -
2024-25 560, 170,00 - -
2025-26 £00. 185.00 - -
2026-27 660, 190.00 -
2027-28 370.00 15 - -
2028-29 500.00 1,490.00
5,380,00 1,770.60 500.00 1,480.00

Nata: Pursuant 1o tha Amendment Agreement daled Oclober 13, 2016 entered botwoon the Promaler ILAFS Transporation Nebwarks Limiled {"ITNL®) and Ihe Company, the suboerdinalo dabl Rs. 52C

miilion givan by ITNL to the Company and Shal Term Laans to (ha extend of Rs.1,480 miilion will nal carry Inderast with atfoct from Oclaber 1, 2016 and provide the right lo ITHL to convest Lhe
outslanding debi fnto aguity.




HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Notes forming part of the Financlal Statements for the year ended March 31, 2017

20, Revenue from operatlons

Particulars

Year Ended Year Ended
March 31, 2017 March 31, 2016
Income From Road Projects
(a) Construction income 221.59 94,29
(b) Income from Annuity Assets (embedded in
Annuity)
- Operation and maintenance income 34,65 61.54
- Finance income 649,65 573.75
- Qverlay Income 11.77 -
Total 917.56 729.57
[Note: Annuity earned during the year 1,281.43 | 1,281.60 |
21. Other Income
Interest Income
Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
Bank deposits (at amortised cost) 10.24 2.09
Total (a) 10.24 2.09
22. Operating Expenses
Particulars Year Ended Year Ended

March 31, 2017

March 31, 2016

Construction cost

207.10 89.05
Operation and maintenance expenses 32.39 58.10
QOverlay sxpenses 11.00
Total 250.48 147,15
23. Finance costs
Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
(8} Interest costs :-
Interest on loans for fixed period
Senior Lender 168.91 223,55
Financial Institute 198.30 250,70
Related Parlles 433.95 462.26
Intercst on debentures 232,76 157.33
(b) Other borrowing costs
Finance charges 33.99 10.34
Total 1,067.92 4,104.19
Foot note :

Finance cosls incurred by the group on qualifying assets are capitalised and accordingly the finance

cost reported is net of such capitalization

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
Gross finance costs 1,067.92 1,104.19
Less ; Capitalised - -
Finance costs (net) 1,067.92 1,104.19




HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

15. Other financtal llabllitles

Other financial llabilities - Current

Particulars

As at March 31, 2017

As at March 31, 2018

As at Aprif 01, 2015

Current maturitles of long-term debt
(a) Secured

(i) Non Convertibla Debentures

a) Debentures

- 128.30 125,57
b) Series A 281,43 - -
c) Series B 203.83 - -
(iDTerm loans
- from Bank - 132.49 123.66
Less : Unamortised Borrowing Cost - (3.31) (3.22)
- from Financlal Institute - 173.91 148.71
Less : Unamortisad Borrowing Cost - {0.89) (0.89)
(b) Unsecured
- from Bank - - 228.57
Less : Unamortised Berrowing Cost - {0.49)
- from Financial Institute - - 28.57
Less : Unamertised Borrowing Cost - -
Interest accrued and due - Related Parties 40.33 - -
Total 525,58 430.51 650.49

16. Other liabllities

Other current llabllitles

Partlculars As at March 31, 2017 As at March 31, 2016 | As at April 01, 2015
Others

-Statutory Dues 3.29 0.56 1.31
Total 3.29 0.56 1.31

17. Short-term Borrowings

Particulars

As at March 31, 2017

As at March 31, 2016

As at Aprll 01, 2015

Unsecured - at amortlsed cost
Loans from related parties

1,307.33

3,483.28

2,203.80

Total

1,307.33

3,483.28

2,203.80

18. Trade payables - Current

Particulars As at March 31, 2017 As at March 31, 2016 | As at April 01, 2015
Trade payables 231.41 47.27 35.61
Others 2,15 4.14 8.69
Total 233.56 51.41 42.31

19. Current tax assets and [labllities

Particulars

As at March 31, 2017

As at March 31, 2016

As at Aprll 01, 2015

Current tax assets
Advance payment of taxes (net of provision}

55.05

39.60

36.18

Total

§5.05

39.60

36.19




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

24, Other expenses

Particulars Yeoar Ended Year Ended
March 31, 2017 March 31, 2016

Travelling and conveyance ' 0.58 © 031
Legal and consultation fees 10.36 9.09
Rates and taxes 0.22 0.03
Repairs and Maintenance 3.1
Communication expenses 0.02 0.05
Insurance 0.00 0.00
Printing and Stalionary 0.00 0.02
Directors Fees 0.62 0.43
Bank Comission - 0.63
Payment to auditors 0.63 0.90
Miscellaneous expenses 0.02 0.01
Total 12.43 14.58
Payments to auditors Year Ended Year Ended

March 31, 2017

March 3‘!, 2016

a) For audit 0.30 0.29
b) For other services 0.33 0.61
Total 0.63 0.90
25, Income taxes

Income {ax recognised In profit or loss

Particulars Year Ended Year Endsd

March 31, 2017

March 31, 2016

Current tax

Total income tax expense recognised In the
current year




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

26, Earnings per share

Parficulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

From Continuing operations
Basic earnings per share

Diluted earnings per share

Rs. per share
(3.08)

(3.08)

Rs. per share
(4.08)

(4.08)

26.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings

per share are as follows.

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016

Profit for the period attributable to owners of the (403) (534)

Company (A)

Weighted average number of equity shares for the 131,000,000 131,000,000

purposes of basic earnings per share

Basic Earnings per share (A/B) (3.08 (4.08)

26.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows.
The weighted average number of equity shares for the purpose of diluted earnings per share
reconciles to the weighted average number of equity shares used in the calculation of basic earnings

per share as follows:

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016

Earnings used in the calculation of basic earnings per (403) (534)
share
Adjustments (describe)
Earnings used in the calculation of diluted earnings (403) (534)
per share (A) |
Weighted average number of equity shares used in the 131,000,000 131,000,000
calculation of basic earnings per share
Adjustments [describe]
Weighted average number of equity shares used in ..., 131,000,000 131,000,000
the calculation of diluted earnings per share /,FA/L\

fi & { New Delhi) ¢ |

W o l-\. r‘." 2 '/i
Diluted earnin_gs per share (A/B) (3.08) (4.08)




HAZARIBAGH RANCHI EXPRESBSWAY LIMI

TED

Notes forming part of tho Financlal Statements for tho year endoed March 31, 2017

27, Financlal Instrumeonts

27,1 Capltal managoment

Tha company managas Hs capilal {0 ensure that & will b ebls to confinue as golng concern while maximlsing the relum (o shareho'ders and also compiying wilh the ratlos stipulated in
the loan agreamanis thrzugh tha optimiseiton of debt and equily balanco ,

Tho capital ot tha
Immadiate Pareni Company),

pany

of dev! {bomrowings as deialied In notes ) and equlty of the Company (comprsing lsausd capilal, reserves and subordinstad debt from the

22.1.1 Conital Gearng Ratla

The Dabt Sorvite Coverage Ratlo of end of the roporting oeriod was as (ollows.

Pariiculars Aw pt March 31, As at March 31, As ai Aprl 04,
2017 2018 201

Pabt 9.223.28 9.621.37 0.618.07

Cash and Bank Dalances 8.08

Noi Dobt [A} 7,8004.85 $318.62 __ 934039

Equity (B} g13.38 31.03 68,31

Not Debt to Equity Ratlo In times {AJD 2.85 0047 1852

{1) Dol s defined as long-leim, cumant melurtly of long term, shont tamn bomowings and Interas! accrued Iheraon

{il) Tolal equily ls definod es oquity shars capital and reverves and surmplus

27.2 Calogorlen of financlal inatruments

Portleulars

Av al March M, As at March 31, As at April 01,
2097 2014 2013

Financial asssts
Fingnclal Asagls massured al amonised cost
Cash and bank balances 1,324.83 05,85 178.08
Racaivablas under sarvite concesslion arangemenis 8.863.47 BMTM 9.880.37
Othors o8 0.81 403
Financlal liabllitlos
Financial Liebilitles maasured at amostlved cost
Borcowings (including Interest Accruedy 9,223.26 0.62137 2.510.07
|trade Bayaties .58 s 231

273 F 1al rink

¥ il

Tra company’s Mnancial risks mainty Include markel sk {Iniarest rata rfisk), credt dsk end liquididy sk

A74 Markat rlsk

The ¢company's activilos oxpesa [t primarlly 10 the financ’al deks of changes In intorest rates.,

Thera has basn no Hgnificent chanpo 1o the company's exposurs to market ke of the mannar in which thase dske ere manaadd and maasured.

274 | ruie risk

GCompany |2 paylng Inlerost at fixed 1ata, Hance, doss not sxposed Lo Inlerost sk management,

The company's exposures to interest relo on finencial avsels and fnantiel iiabitities are datailed In the Lguidtty ek managemaent seciion of this nota.

27.4.% Intorast rate asnsitivity analysia

Company I8 paying et fixed Interest rale, 1he Interaat rate yenshiviy ls not appllcable.

27.5 Cradil rlak managsmant

Crodit risk relers 1o tha ris% that & couniarparty wil dofaul on Ke ¢onk
The M, b

with thy I

autharily,

reaulilag In |

o3 to the

pany, The company haa sdopled & polley of only dealing
(hat the credit ek 16 negligible pince Ha main recelvable It from Lhe grantors of the concession which is & govemmant



runseIn LAFAESITEAT LIMITED

Notos forming part of Ihe Financia) Siatemants for tha year endad March 34, 2017

27.8 Liqutdity risk mansgement »

27.6.1 Llquidity and Intarest dik tables

Tho fellowing tablos calail the company's remalning centractual malurity for Me financlat Uabitles with agrosd repayment parods, Tha takiss hava besn drawn up based on the
undlscounted cash Micws of fnancial labilitles based cn ihs enrtiest date on which the compsny can be requlred io pay, Tna tadies Includo beih intesest ond principal cash flowa. To the

axtent that lnlarast flows ars floating rats, the undiscounted amound 13 derived from Infarast rata prevalliag at the and of the reporting partod. The contractual malurtty Is based-on the
aarilas! date on which tho company may be requirad to pay,

Parliculars As at March 31, 2047 A at March 31, 2018 As &l Aprif 04, 2013

Nen-ntarest Varisble (nterest  [Fixed Interest rato [Nondntarest Variable interast rate [Fixed Interest rate [Non-ntersst  [Variabl Fixed Int

ksaring rate Instrumania  |lnstruniente baxring Insdcumenia Inatruments banri rate Instruments  (rate inslruments
(Less1han Tyear 253, - 244063 S]] 5T} 4.576.08 [PE]] 72080 Z@ea 08
13 Yoars ‘& p 2 j%. - 481 s 4231 __agead
dto 6 years . - 200398 . 337,93 385.49 | 835,92
Be voarg EFTK - 250,29 - 064,74 | 81 723 7
Total 980,34 " 11,990,863 5149 8,810,862 _7,310.98 42,39 240,53 8,287.10
Garrying Value I 98034 1 R 8408 61 3 23] 511912} 429895
Walghted Averane Intergs Ralg 1 0.00%] - 1 B4R ] 4 9464

Tha loliowing table delails the company's expesiad maturity fo its Finencial asists, Tho teble has baen drwwn up bessd on the undiscounied coniracius) maturiles of the financial
atsetls including interest that will be earnad on Thoss sseets. The Inclusicn of Informallon on Nnancisl ssesis ln

managarnent as 1he liquidity s managad on 8 nal aseet and Neblity basis.

y Ln order to und

d the company's liquidty rtek

Partleulnrs As at March 31, 2017 An at March 34, 2018 A at Agrlt 01, 2015
|Non-Interest arinble interast  |Flxad interast rute |Mon-intereat Variuble Inferest rate [Fixed intorest rate [Nondnterest  |Variabie intarest [Flxad Intarest
benring rate Instrurvents |instrumants baaring ¥ i rale Instruments  |rate [netruments
Lasy than 1 yoar 18.73 - 2,520.0 1183 220,87 7,69 | 1451 14204
|1-3 ¥Years 2 = z.;\gg;z - 2 'tl
310 6 yonrs H - 2.2 -
5+ yoarg .81 8 B T84 . 490,41
otal 12,52 - 14,2¢7.19 | 13,914, _ AWST _  JT9 . 14243801 000 14104
[Garrying Vajue " vE L P 10.357A7 1 9580 ] 024839 | 220,00 374 0.904.16 | 14034

Tne amounts Included above for variabls interast rate insiruments for Aneniclal Hablities is subjac) (0 change If chenged In variable inlersat rates diNer lo thosa sstimeloe of Interest
rales delermingd at the und of the 1eponing peried,

27.6.2 Financing feciition

As at tha raparting deia there ard no unused bank overdraf fecliiuos and bank {osn feclitiss which may be extended by mutusi agrosmant.

27.7 Falr valus messuremuenis

27.7.1 Fair valus measurements

This noto providos Info:meticn about how the compeny delerminge felr veluea of various finencial ssesis and finenclel ak/tlss,

lus of financlal wxzets and financial Yablities thet sre not measured at fair value Gout falr velus dlacieaures are raquireds .
Excop! as dstalled In the follewing teble, the dliecicrs conaider thel the canying smountie of fnenclal sstets and fnencisl liebiitles recognised (a ihe U 18l

thelr falr velues,

PP

An at March 3, 2017 Anat March 34, 2018
Carrying amount _ |Falr valus Carrying amount [Falr vajus
Financlal assets
Financial ass i : 8,883 FRTE o347 9,347
Recalvables under servige congasslpn 9,983 FXLT _ 34
Financlal llabilltles
{al Il pbiiit L i #2723 9,223 98 9,521
Bomowings (Ineluding Intares! At [¥F:] 2 9.4
Falr value a3 at March 31, 2017
Particulars As at March M, Auat March 31,
2097 2018
Financial 2s3sls
Finanslal assats at mmortised cost:
Recalvables ungder seryico concagslon 8,853 FELH
Tatal 8083 AT
Financlnl llabilitles
Financlal Babilii morited cosl;
|Borcowdngs (ingiuding Interosl Acepued) 0223 8821 |
Total 8223 9,821




HAZARIBAGH RANCHI EXPRESSWAY LIMITED

Notes forming part of the FInancial Statements for the year ended March 31, 2017

28. Capltal Commitments

Particulars As at March 31, 2017 | As at March 31, 2016 | As at Aprll 01, 20156
(a) Estimated amount of contracts remaining to be executed on - 17.43 40.73
capital account and not provided for
(b)Estimated amount of contracts remalning to be executed on 370,33 998.04 1,056.15
Operation and Maintainence and not provided for
(c)Estimated amount of contracts remaining to be executed on 745,02 - -
Overlay expenses and not provided for
Total 1,124.35 1,015.47 1,086.87
29, Contingent llabllities and contingent assets
Particulars As at March 31, 2017 | As at March 31, 2016 | As at Aprii 01, 2015
(a) Clalms against the Company not acknowledged as debt
-Demand for Assessment Year 2011-12 for which the Company's 1.70 1.70 1.70
appeal is pending with the appallate authority
-Demand for Assessment Year 2012-13 for which the Company's 2,80 2.80 2.80
appeal is pending with the appeliate authority
{b) Other money for which the company Is contingently liable
- Contingent liabllities incurred by the Company arising from its 64.80 - -
NCD Refinance
30. Note on demonitisation
Specified Bank Notes (SBN) held and transacted
during the perlod 08/11/2018 to 30/12/2016 as providad In the Table below:-
Other denomination
SBNs notes Total
Closing cash in hand as on 08.11,2018 0.0010 0.0004 0.0014
{+) Permitted receipts - - -
(+) withdrawals 0.0015 0.0015
{-) Permitted payments - 0.0014 0.0014
{-) Amount Deposited 0.0010 - 0.0010
Closing cash in hand as on 30.12.2016 - 0.0004 0.0004




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2017

31. Related Party Disclosures

As at March 31, 2017

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Ahbreviation used
Holding Company : IL&FS Transportation Networks Limited |TTNL
Fellow Subsidiaries ISSL CPG BPO Private Limited ISSL
{Only with whom there have been transaction  |IL&FS Financial Services Limited IFIN
during the period/ there was balance
outstandina at the vear end)
Key Management Personnel ("KMP") Gautam Tandasi Manager
Chandrakant Jagasla Chief Financial Offlcer
Dilip Darjl Company Secretary
Sanjay Minglani
Vijay Kini
Sumathy lyer Director
Praghant Agarwal
Sanjay Rang
Paresh Shah
Wilan Chakraval Independent Director
Capt. Swapan Paul
Other Enterprises having significant Punj Llyod Limited PLL
influenceover HREL |

As at March 31, 2016

{a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Abbreviation used

Holding Company IL&FS Transportation Networks Limited [ITNL

Fellow Subslidiarles IL&FS Trust Company Limited ITCL

{Only with whom there have been transaction  [IL&FS Financial Services Limited IFIN

during the perlod/ there was balance 1SSL CPG BPO Pwt. Ltd. ISCBPL

outstanding at the year end)

Key Management Personnel ("KMP") Gautam Tandas| Manager
Chandrakant Jagasia Chief Financial Officer
Dilip Darji Company Secretary
Sanjay Minglani
Vijay Kini
Sumalthy Iyer Director
M. B. Bajulge upto 19.01,2016
Milan Chakravati from 27.05.2015 independent Director
Paresh Shah from 27.05.2015

Other Enterprises having significant influence  [Pun| Lyod Limited PLL

over HREL

As at March 31, 2015

(a) Name of the Related Parlles and Descriplion of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Hoiding Company

IL&FS Transportation Networks Limited

ITNL

Fellow Subsidiaries

IL&FS Trust Company Limited ITCL
{Onty with whom there have been transaction  |IL&FS Securties Services Limited ISSL
during the perlod/ there was balance IL&FS Financial Services Limited IFIN
outstanding at the year end) . Elsamex India Pvt. Lid. EIPL
Key Management Personne] ("KMP") Raijnish Saxena - Managing Director till JiManaging Director

Sanjay Minglani - Managing Director fro

Chandrakant Jagasia Chief Financial Officer
Dilip Darii Company Secretary
Harish Mathur Director |
Mukund Sapre J
Vijay Kini
Other Enterprises having significant influence  |Punj Lyod Limited PLL

over HREL




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

Related Party Disclosures (contd,)

For the year ended March 34, 2017

(b) transactiona/ balances with above mentloned refated partios {(mentionad In note 31 above)

Particulars ITNL PLL ISCBPL IFIN KMP Total
Balance
Equity share Capital 1,308.87 0.13 1,310.00
Trade Payables 193.88 37.54 231.41
| Secured Loan - Sub Dabt 500.00 500.00
Unsecured Term Loan 1,480.00 1,480.00
Unsecured Short Term Loan 1,307.33 4,307.33

Interest Accrued and due 40,33 40.33
Transactions
Construction Cost 207.10 207.10
O&MFeoas 32.39 32.98
Overlay Expenses 14,00 11.00
Interast Cost 401.77 - 401 77

Deputution Cost 1.17 1.17

Legal & Mrotessional Feos - 0.02 0.02
Advisory Fees 41,11 41,11

Loan Taken 910,00 910.00

Loan Repald 0.00 0.00

Director Sitting Fees (Sanjay Minglanl} 0.05 0.05

Director Sitting Fees (Vijay Kinl) 0.13 0.13

Dicector Sitting Fees {Surnathy lyar) 0.08 0.08

Director Sitting Fees (Prashant Agarwal) 0.05 0.05

Independent Director (Sanjay Rane) 0.03 0.03

Independent Director (Paresh Shah) 0.06 0.08

Independent Director (Milan Chakravaty) 0.14 G.14
|Independant Director (Capt. Swapan Paul) 0.02 0.02

For tho year ended March 31, 2016

Pariculars ITNL PLL ISCBPL ITCL IFIN KMP Total
Balance

Share Capital 1,309.87 0.13 - 1,310.00
Trade Payables 47.27 - 47.27
Sacured Loan - Sub Debt 500.00 - 500.00
Unsecured Short Term Loan 3.463.28 - 3,483.28
Deposit Given 0.00 0.00
Transactions

Construclion Cost 89.05 - 89.05
O & M Fees 58,10 - 58.10
Interest Cost 462.26 - 462,26
Deputation Cost 1.11 1.14
|Lagal & Professional Fees 0.02

Security Trustea Feas paid - 0,57 0.57
Finance Chargas - - 11,40 11.40
Loan Taken 1,069.48 - 1,960.48
Loan Repald 690,00 - 690,00
Diraclor Sitting Fees {Sanjay Minglan) 0.04 0.04
Director Sitling Fees {Vilay Kinl)_ (.09 0.09
Director Sitting Faes (Sumathy yer) 0.04 0,04
Director Sitting Fees (M. 8, Bajulge) 0.03 0.03
Indepandent Direclor {Milan Chakravaty) 0.09 0.09
Independent Director {(Paresh Sthah) 0.08 0.08

For the year ended March 31, 2015

Particulars ITNL PLL 1SSL ITCL IFIN KMP Total
Balance

Share Capital 1,309.87 0,13 - 1,310.00
Trade Payables 3581 - 0.00 35.61
Secured Loan - Sub Debt 500,00 - 500.00
Ungecured Shent Term Loan 2,203.80 - 2,203.80
Deposit Given 0.00 0.00
Transactions

Construction Cost 557.63 - §57.53
10 & M Feas 55,33 - $5.33
Interest Cost 28272 - 282.72
Beputation Cost 1,05 1.05
Legal & Professional Feas 0.02 0.02
Security Trustee Fees paid - 0.80 0.90
Finance Charges - - -

Loan Taken 1,268.80 - 1,268.80
Loan Repaid 3685.00 - 385.00
Director Sitting Feas (Sanfay Minglani) 0.04 0.04
Dirsctor Sitling Fees (Harish Mathur) 0.02 0.02
Director Sitting Feas (Mukund Sapre}) 0.02 0.02
Director Sitling Fees (Vijay Kinl) 0.01 0.01




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2017

Note - 32

Significant terms of Service Concession Arrangements.

Particulars Project 1

The Company has entered into a Concession Agreeament with Natlonal
Highways Authority of India (NHAI) on October 08, 2009 to Design,
Engineer, Finance, Procure, Construct, Operate and Maintain 4 laning
Hazarlbagh-Ranchl section of NH-33 from km 40,500 to km 114.000 In

. . , the State of Jharkhand on Bulld, Operate and Transfer (Annuity) basis.
Brief description of Concession The Concesslon Agreement envisages concesslon for a period o% 18 years
commencing from the Appointed date August 01, 2010 Including
construction perlod of 910 days required for 4 laning of the Project. The
Company Is entitiled to receive half yearly Annuity of Rs.64.08Cr

Nature of Assets Financial Asset
Year when SCA granted 2010
Period 18 years
Stage Under Operatlon and Maintainence
Premature Termination Force Majure or on event of default by elther party
Has to be incurred as and when the riding quality falls below the
Qverlay

standards specified in the Concession Agreement

33. Segment Reporting

The company operales in a single business segment viz. Surface Transportation Business. Also it operates in a single
geographic segment. In the absence of separate reportable business or geographic segments the disclosures required
under the Indian Accounting Standard (INDAS) 108 on ‘Operating Segments' are not applicable.

~ 34, Approval of Financlal Statements:

The financial statements were approved for Issue by the board of Directors on May 10, 2017
35. Previous year
Figures for the previous year have been regrouped, reclassified where necessary, to conform to the classification of the

current year,

For Luthra & Luthra For and on behalf of the Board
Chartered Accountants
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